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To: Jenniffer L. Sheppard[Jenniffer.Sheppard@LA.GOV]
From: Kaspar, Paul

Sent: Thur 9/24/2015 10:47:06 PM

Subject: RE: LOOP- Outfall 004

Jenniffer,

Good to talk to you earlier today. So I did follow-up with our Houston Lab on the Table V
pollutants and associated test methods. I do understand that a majority of the Table V
parameters are not analyzed as part of typical 136 methods.

Given that, I suggest the following analysis be conducted to characterize the effluent:
Table 2

Table 3 (except pesticides & pcbs)

Table 4 (except radiocactivity)

Table 5 (10 pollutants identified that lab AccuTest can analyze)

Thanks again for continuing to work with us.

Paul Kaspar

Chief, Permits Oversight Section (6WQ-PO)
NPDES Permits & TMDL Branch

Water Quality Protection Division

US. EPA - Region 6

1445 Ross Avenue

Dallas, TX 75202

Office: 214.665.7459
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Fax:214.665.2191

Email: kaspar.paul@epa.gov

From: Jenniffer L. Sheppard [mailto:Jenniffer.Sheppard@LA.GOV]

Sent: Monday, August 17, 2015 3:43 PM

To: Kaspar, Paul

Cc: Scott Guilliams; Schwab, Kay; Michelle Bickham; sonja.loyd@la.gov; Bruce Fielding
Subject: FW: LOOP- Outfall 004

Paul

b

It appears LOOP has some concerns regarding submittal of the requested lab data. Please see the
e-mail below.

Jenniffer Sheppard

Louisiana Department of Environmental Quality
General and Industrial Water Permits Manager
P.O. Box 4313

Baton Rouge, LA 70821-4313

Phone: (225) 219-3197

Fax (225) 219-3309

From: Doug LaBar [mailto:doug.labar@bc-ka.comj
Sent: Monday, August 17, 2015 3:08 PM

To: Jenniffer L. Sheppard; Sonja Loyd

Cc: Cindy Leblanc

Subject: LOOP- Qutfall 004
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Hello Jenniffer and Sonja,

We can collect and submit effluent characterization data for Outfall 004 (brine) for Table II
(metals), Table III (volatiles, acids, and BNAs), and Table IV (conventional and non-
conventional) as requested. Pesticides and PCBs will not be collected per the request. Table IV
includes radioactivity. Please advise if this is required because in the past we have not included
this for other oil and gas operations.

However, we do not believe that Table V is appropriate. The State Water Quality Regulations at
LAC 33:IX. 2501 only require an applicant to indicate whether it knows or has reason to believe
that any of these pollutants are discharged from the outfall. For every pollutant expected to be
discharged, the applicant must report any data it has for any pollutant. We evaluated each
pollutant and have no reason to believe that any of them are present in the brine discharge.
Therefore, we believe it is appropriate to only indicate that we do not know or have reason to
believe that any of these pollutants are discharged.

There are 80 pollutants listed on Table V and most are pollutants that are not typically analyzed
by a commercial lab. The cost for a specialty or research lab to analyze for all these pollutants
will be significant. AccuTest can only analyze for 10 of the pollutants (uranium, zirconium,
strontium, vanadium, aniline, carbon disulfide, cresol, styrene, vinyl acetate, and xylene). We
believe that the pollutants in Tables II, III, and IV are sufficient to evaluate potential toxicity.

Also, it is confusing that pesticides and PCBs are not requested, but many of the pollutants on
Table V are herbicides and pesticides.

Please advise. Thanks.

If you have any questions, please feel free to contact me.

Doug LaBar
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Water Quality Team Leader

17170 Perkins Road
Baton Rouge, LA 70810
Office: 225-755-1000
Cell: 225-252-6548

Web: www.c-ka.com
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To: Jenniffer L. Sheppard[Jenniffer.Sheppard@LA.GOV]
From: Kaspar, Paul

Sent: Wed 8/26/2015 4:14:26 PM

Subject: RE: LOOP- Outfall 004

Yes we did have some discussion. I've been trying to get through a couple immediately due

items, and am getting close to having those done so I can get back with you.

Initial impression - I was surprised of the limited commercial lab capacity to run the table 5
pollutants. I wanted to compare the Tables again to EPA’s 126 priority pollutants, and also
wasn’t sure if there was a method that could be run that could capture a majority of the table 5

pollutants.

I’'m hoping to get through a last financial training module I have to get done sometime after

lunch and will try to touch base after that.

Paul Kaspar

Chief, Permits Oversight Section (6WQ-PO)
NPDES Permits & TMDL Branch

Water Quality Protection Division

US. EPA - Region 6

1445 Ross Avenue

Dallas, TX 75202

Office: 214.665.7459

Fax:214.665.2191

Email: kaspar.paul@epa.gov

From: Jenniffer L. Sheppard [mailto:Jenniffer.Sheppard@LA.GOV]
Sent: Wednesday, August 26,2015 10:13 AM
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To: Kaspar, Paul
Cc: Michelle Bickham; sonja.loyd@]la.gov; Scott Guilliams; Bruce Fielding
Subject: FW: LOOP- Outfall 004

Paul

b

Have you had a chance to look at the e-mail below? Your thoughts?

Jenniffer Sheppard

Louisiana Department of Environmental Quality
General and Industrial Water Permits Manager
P.O. Box 4313

Baton Rouge, LA 70821-4313

Phone: (225) 219-3197

Fax (225) 219-3309

From: Jenniffer L. Sheppard

Sent: Monday, August 17, 2015 3:43 PM

To: Paul Kaspar (kaspar.paul@epa.gov)

Cc: Scott Guilliams; 'Schwab, Kay'; Michelle Bickham; Sonja Loyd; Bruce Fielding
Subject: FW: LOOP- Outfall 004

Paul,

It appears LOOP has some concerns regarding submittal of the requested lab data. Please see the

e-mail below.
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Jenniffer Sheppard

Louisiana Department of Environmental Quality
General and Industrial Water Permits Manager
P.O. Box 4313

Baton Rouge, LA 70821-4313

Phone: (225) 219-3197

Fax (225) 219-3309

From: Doug LaBar [mailto:doug.labar@c-ka.comj}
Sent: Monday, August 17, 2015 3:08 PM

To: Jenniffer L. Sheppard; Sonja Loyd

Cc: Cindy Leblanc

Subject: LOOP- Qutfall 004

Hello Jenniffer and Sonja,

We can collect and submit effluent characterization data for Outfall 004 (brine) for Table II
(metals), Table III (volatiles, acids, and BNAs), and Table IV (conventional and non-
conventional) as requested. Pesticides and PCBs will not be collected per the request. Table IV
includes radioactivity. Please advise if this is required because in the past we have not included
this for other oil and gas operations.

However, we do not believe that Table V is appropriate. The State Water Quality Regulations at
LAC 33:IX. 2501 only require an applicant to indicate whether it knows or has reason to believe
that any of these pollutants are discharged from the outfall. For every pollutant expected to be
discharged, the applicant must report any data it has for any pollutant. We evaluated each
pollutant and have no reason to believe that any of them are present in the brine discharge.
Therefore, we believe it is appropriate to only indicate that we do not know or have reason to
believe that any of these pollutants are discharged.

There are 80 pollutants listed on Table V and most are pollutants that are not typically analyzed
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by a commercial lab. The cost for a specialty or research lab to analyze for all these pollutants
will be significant. AccuTest can only analyze for 10 of the pollutants (uranium, zirconium,

strontium, vanadium, aniline, carbon disulfide, cresol, styrene, vinyl acetate, and xylene). We
believe that the pollutants in Tables II, III, and IV are sufficient to evaluate potential toxicity.

Also, it is confusing that pesticides and PCBs are not requested, but many of the pollutants on
Table V are herbicides and pesticides.

Please advise. Thanks.

If you have any questions, please feel free to contact me.

Doug LaBar

Water Quality Team Leader

17170 Perkins Road
Baton Rouge, LA 70810
Office: 225-755-1000
Cell: 225-252-6548

Web: www.c-ka.com
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To: Sonja Loyd[Sonja.Loyd@LA.GOV}; Jenniffer L. Sheppard[Jenniffer.Sheppard@LA.GOV]
Cc: Schwab, Kay[Schwab.Kay@epa.govi; Larsen, Brent[Larsen.Brent@epa.gov}; Michelle
Bickham{Michelle.Bickham@LA.GOV]; Scott Guilliams[Scott.Guilliams@LA.GOV]; Chen,
Isaac[Chen.lsaac@epa.gov]}

From: Kaspar, Paul

Sent: Wed 7/2/2014 5:16:28 PM

Subject: RE: LOOP LLC, Deepwater Port Complex (PER20130001, LA0049492, Al 4634)

Jenniffer/Sonja,

Thanks working with us to this point of having the LOOP permit ready to go to public notice. 1
have received confirmation from Isaac that the draft permit & fact sheet has all the revisions we
were looking to incorporate. We do need to make a minor change to the contact & signatory on
the letter being transmitted to the facility.

On the 2™ page of that letter.

1)  Please change the EPA contact from Kay Schwab to: Isaac Chen at 214-665-
7364

2)  Also, please change the signatory on the letter from Isaac Chen to: Claudia V.
Hosch, Associate Director, NPDES Permits and TMDLs Branch (6WQ-P)

If you can make those changes and send us the electronic copy, we will print and sign and Fed-
Ex the original signed letter back to you. Just make sure we have the correct Fed-Ex physical
mailing location for you.

Also, would you do a favor of sending the final complete draft permit package to us
electronically (I believe we currently have a prior version and various replacement pages
electronically), so that we could use as part of our Essential Fish Habitat consultation with
NMFS. If that file becomes too large to transmit, let me know and we’ll scan the hard copy you
provided.

Thanks so much!

ED_001774D_00083194-00001





Paul Kaspar

Chief, Permits Oversight Section (6WQ-PO)
NPDES Permits & TMDL Branch

Water Quality Protection Division

US. EPA - Region 6

1445 Ross Avenue

Dallas, TX 75202

Office: 214.665.7459

Fax:214.665.2191

Email: kaspar.paul@epa.gov

From: Sonja Loyd [mailto:Sonja.Loyd@LA.GOV]

Sent: Friday, June 27, 2014 1:49 PM

To: Chen, Isaac

Cc: Schwab, Kay; Kaspar, Paul; Larsen, Brent; Jenniffer L. Sheppard; Michelle Bickham; Scott
Guilliams

Subject: RE: LOOP LLC, Deepwater Port Complex (PER20130001, LA0049492, AT 4634)

Hello Isaac,

The draft permit package was sent to your attention via Federal Express on today. Paul Kaspar
and Brent Larsen are designated to recetve a copy of the cover letter attached to the draft permit
package. Take care

Sonja
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From: Chen, Isaac [mailio:Chen.lsaac@epa.qgov]

Sent: Wednesday, June 25, 2014 11.02 AM

To: Sonja Loyd

Subject: RE: LOOP LLC, Deepwater Port Complex (PER20130001, LA0049492, Al 4634)

Sonja,

I am ok with the changes. Thanks.

Isaac

From: Sonja Loyd [mailto:Sonja.Loyd@L A . GOV]

Sent: Wednesday, June 25, 2014 10:03 AM

To: Chen, Isaac

Cc: Schwab, Kay; Kaspar, Paul; Larsen, Brent; Jenniffer L. Sheppard; Michelle Bickham
Subject: RE: LOOP LLC, Deepwater Port Complex (PER20130001, LA0049492, AT 4634)

Hello Isaac,

On yesterday, you requested that the following changes be made to the Revised Preliminary
Draft Permit package:

1. Page 4 of the Revised Preliminary Draft Permit — Change statistical basis from “48-Hour
Minimum” to “7-Day Minimum” under the toxicity requirements.

2. Page 15 of the Revised Fact Sheet — Change the rationale for Total Residual Chlorine to
reflect the proposed permit requirements.

Attached are the pages from the Revised PDP package that contain the requested changes. If you
have any questions, please give me a call at (225) 219-3232. Take care
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Sonja

From: Sonja Loyd

Sent: Wednesday, June 11, 2014 2:55 PM

To: Schwab, Kay

Cc: 'Chen, Isaac'; Kaspar, Paul; Larsen, Brent; Jenniffer L. Sheppard; Michelle Bickham; Scott Guilliams;
Jeff Dauzat

Subject: FW: LOOP LLC, Deepwater Port Complex (PER20130001, LA0049492, Al 4634)

Hello Kay,

Attached is the revised preliminary draft permit package. Also, attached are the email
correspondences that have been referenced in the fact sheet as additional information. Please
give me a call (225-219-3232) if you have any questions.

Sonja

From: Rosborough, Evelyn [mailto:rosborough.evelyn@epa.govl

Sent: Monday, March 03, 2014 2:47 PM

To: Sonja Loyd

Cc: Scott Guilliams; Steph Braden; Michelle Bickham; Jeff Dauzat; Schwab, Kay

Subject: RE: LOOP LLC, Deepwater Port Complex (PER20130001, LA0049492, Al 4634)

Hello Ms. Loyd,

Permit LA0049492-LOOP LLC, Deepwater Port Complex was recetved on Friday, February 28,
2014. Please let me know if you have any questions.

Thanks,
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Evelyn Rosborough

U. S. Environmental Protection Agency - Region 6
Water Quality Protection Division

1445 Ross Avenue

Dallas, TX 75202-2733

ph: 214.665-7515

fax: 214.665-6490

email: rosborough.evelyn@epa.gov

From: Sonja Loyd [mailto:Sonja.Lovd@LA.GOV]

Sent: Friday, February 28, 2014 1:19 PM

To: Rosborough, Evelyn

Cc: Scott Guilliams; Steph Braden; Michelle Bickham; Jeff Dauzat; Schwab, Kay
Subject: LOOP LLC, Deepwater Port Complex (PER20130001, LA0049492, Al 4634)

Hello Evelyn,

The attached preliminary draft permit package is being submitted in accordance with the
terms of the Memorandum of Agreement (MOA) between the Louisiana Department of
Environmental Quality and the U.S. Environmental Protection Agency, Region 6.

PERMIT NUMER FACILITY
LA0049492 LOOP LLC, Deepwater Port Complex

Please note the received date of this package and forward via electronic mail to Sonja
Loyd at sonja.loyd@la.gov to acknowledge the receipt of this preliminary draft permit
package. In accordance with the MOA, the Agency has thirty (30) days to submit
comments regarding the preliminary draft permit package. Please send official
comments to Sam L. Phillips, Assistant Secretary, at the following address:

Sam L. Phillips, Assistant Secretary
Office of Environmental Services
Post Office Box 4313

Baton Rouge, Louisiana 70821-4313

It would be appreciated if you could also send a copy of the comments to me. If you

ED_001774D_00083194-00005





have any questions regarding the attachments, please contact me at (225) 219-3232 or
Stephanie Braden at (225) 219-3207. All future correspondence regarding this permit
shall use the Agency Interest (Al) number 181192 and the LPDES permit number
LAO126756.

Sonja Loyd

Renewal Application and Additional Information Received:

2013 Initial Application -
http://edms.deg.louisiana.cov/app/doc/view.aspx?doc=8776163&ob=ves

August 29, 2013 Email Correspondence —
http://edms.deqg.louisiana.cov/app/doc/view.aspx?doc=8977644& ob=ves
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NPDES PERMITS AND TMDL BRANCH
WEEKLY ACTIVITY REPORT
WEEK ENDING 1/9/15

FINAL 2014 EFFLUENT GUIDELINES PROGRAM PLAN: Representatives of the Water Quality
Protection Division, the Regional Administrator, and the Deputy Regional Administrator participated,
via conference call, on an option selection meeting January 5, 2015, regarding the Final 2014 Effluent
Guidelines Program Plan. The objective of the meeting was to present and discuss comments and final
results/conclusions of the Plan that does not include announcements of any new and/or revised effluent
guidelines limitations or pretreatment requirements. The next course of action is to initiate the Final
Agency Review (FAR) prior to submittal to OMB (Office of Management and Budget) for review and
final publication. In accordance with section 304(m) of the Clean Water Act, the EPA 1s required to
annually review existing effluent guidelines (57) for categorical industrial sectors. In addition, the Act
also requires the EPA to publish every other even year Effluent Guidelines Program Plan that includes
decisions regarding revisions to existing ELGs and/or the development of new ELGs: Paul Kaspar, 665-
7459; Kilty Baskin, 665-7500.

DISCUSSION WITH LDEQ ON NPDES PERMIT FOR LOUISIANA OFFSHORE OIL
PORT (LOOP): On January 6, 2015, representatives of the Water Quality Protection Division and
Louisiana Department of Environmental Quality (LDEQ) discussed the joint EPA and LDEQ
reissuance of the NPDES permit for LOOP. The facility is a deepwater port that receives and
temporarily stores significant amounts of crude oil from tankers carrying foreign and domestic
crude, as well as, domestic crude produced in the Gulf of Mexico. The facility also operates
considerable onshore storage facilities and pipelines. The facility discharges into both Federal and
State waters and on-going permit discussions regard the need for whole effluent toxicity testing at
an outfall that discharges brine from the Brine Storage Reservoir into waters of the State. Claudia
Hosch, 665-6464; Paul Kaspar, 665-7459.

UPDATE ON THE ILLINOIS RIVER WATERSHED AND LAKE TENKILLER MODELING
PROJECT: Region 6 has received and commented on drafts of the Illinois River Watershed nutrient
modeling model calibration and validation report, Lake Tenkiller hydrodynamic model calibration and
validation report as well as drafts of the associated sensitivity and uncertainty analyses. The corrected
Lake Tenkiller documents have been received and the corrected Illinois River documents are expected
January 16, 2015. Once all documenst are received and reviewed, an external peer review will be
initiated. Taimur Shaikh, 665-7181

WETLAND ASSIMILATION PROJECT IN LOUISIANA: The NPDES Permits and TMDL
Branch received the final draft report on December 31, 2014, submitted by Tetra Tech Inc., regarding
wetlands assimilation facilities/projects in Louisiana. This project (the evaluation and review of wetland
projects) was funded ($50,000) under a contract through the Office of Wastewater Management for the
calendar year 2014. The report will be reviewed prior to finalization. There are approximately twelve
(12) operating wetland assimilation facilities in Louisiana.: Kilty Baskin, 665-7500; Monica Burrell,
665-7530; Paul Kaspar, 665-7459.

LOUISIANA AND TEXAS SUBMITS DRAFT PRIORITIZATION FRAMEWORK

DOCUMENTS: TMDL Section is preparing comments on draft TMDL framework documents received
from the State of Louisiana and Texas. The Region required these documents as part of the new vision
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for the 303(d) and TMDL Program. The framework documents provide a mechanism to explain how
each state plans to integrate and implement a prioritization process to protect and restore surface water
quality. Monica Burrell, 665-7530; Linda Adams, 665- 6546

ATTAINS REDESIGN REGIONAL DISCUSSIONS: EPA Headquarters is hosting a series of
conference calls to move forward in the next portion of the ATTAINS Redesign process, which is part
of the larger Water Quality Framework concept. A total of eight weekly calls will be held beginning on
January 8, 2015, and staff across the Water Quality Division who are involved in TMDLs, monitoring
and assessment, and GIS support, plan to attend each call. The purpose of the calls is to discuss the draft
business requirements for 303(d), 305(b), TMDL, surveys, and measures work. The first call this week
will focus on TMDL business requirements. Miranda Hodgkiss, 665-7538; Linda Adams, 665-6546

EPA REGION 6 STAFF INVITED TO PARTICIPATE WITH STATE AND FEDERAL
PARTNERS IN A TECHNICAL MEETING TO DISCUSS AND REVIEW CUTTING EDGE
MODELING FOR SHALLOW LAKES: Region 6 TMDL staft have been invited to participate with
ODEQ, USACE, OWRB and USGS to discuss and review the use of the ELCOM-CAEDYM model set
as applied to a shallow lake in Oklahoma. The meeting will be held on March 23, 2015, in Fayetteville
and led by Dr. Clelia Marti, Deputy Director of the Centre for Water Research at Western Australia
University. This meeting is jointly hosted by the Poteau Valley Improvement Authority and the
University of Arkansas. Taimur Shaikh, 665-7181
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NPDES PERMITS AND TMDL BRANCH
WEEKLY ACTIVITY REPORT
WEEK ENDING 10/24/14

MEETING WITH ADEQ MANAGEMENT TO DISCUSS TOWN BRANCH PHOSPHORUS
TMDL REVISIONS: Management from the Arkansas Department of Environmental Quality (ADEQ)
travelled to the EPA Region 6 office for a meeting which included discussions on the recent ADEQ
submittal of a revised Town Branch Phosphorus TMDL document. The document revises the TMDL
established by EPA in July 2010. At the meeting, ADEQ and EPA went over the various options for
moving forward with the TMDL submittal. Miranda Hodgkiss, 665-7538

DRAFT WASTEWATER PERMIT FOR LOUISIANA OFFSHORE OIL PORT (LOOP):
On 10/22/14, EPA R6 and Louisiana Department of Environmental Quality (LDEQ) discussed
concerns regarding the need for whole effluent toxicity testing at Outfall 004 which is proposed to
discharge brine from the Brine Storage Reservoir into waters of the State. EPA and LDEQ are
drafting a joint reissuance permit for LOOP. This deepwater port receives and temporarily stores
significant amounts of crude oil from tankers carrying foreign and domestic crude, as well as,
domestic crude produced in the Gulf of Mexico. Also, the facility operates considerable onshore
storage facilities and pipelines. The facility will discharge into Federal and State waters. Kay
Schwab; 665-6635.

POST-CONSTRUCTION MUNICIPAL STORMWATER WORKSHOPS IN NEW MEXICO:
EPA R6 is planning three post-construction workshops that will be held in Las Cruces, Aztec, and
Albuquerque, NM during the week of December 1%, 2014. Managing stormwater to predevelopment
hydrological conditions for newly developed and redeveloped sites is a goal of the existing Phase |
Albuquerque municipal separate storm sewer system (MS4) permit and both the proposed Middle Rio
Grande watershed MS4 permit and the upcoming Statewide MS4 permit. The goal of the workshops are
to show potential case studies of implementing stormwater controls in arid and semi-arid areas to meet
the New Mexico MS4 permits’ goals. The workshops will also present the analysis carried out in a
Middle Rio Grande Predevelopment Hydrology Study. Nelly Smith 665-7109

WITHDRAWAL OF INTERIM OBJECTION LETTERS ISSUED TO THE TEXAS
COMMISSION ON ENVIRONMENTAL QUALITY. Withdrawal of Interim Objection Letters were
1ssued to the Texas Commission on Environmental Quality on October 20, 2014, for the City of Bastrop -
TX0126705, and the City of Lake Jackson - TX0025798 draft permits based on the submittal of revised
permits which included pH limits which are consistent with the Texas Water Quality Standards. A
Withdrawal of Interim Objection Letters was also issued to the Texas Commission on Environmental
Quality on October 21, 2014, for the City of Rosenberg - TX0098914 draft permit based on the
submittal of a revised permit which included adding a WET limit for test species D. pulex.

Additionally, the EPA issued three (3) withdrawal of interim objection letters to the TCEQ for industrial
facilities (TX0001465, McWane, Inc; TX0082651, NRG Texas Power.; and TX0005762, Eastman
Chemical). The TCEQ submitted additional information that addressed and resolved the EPA’s initial
comments and concerns in regards to programmatic and permitting requirements/conditions (i.e., temp.,
316b). Rudy Molina, 665-6731; Kilty Baskin, 665-7500.

INTERIM OBJECTION LETTERS ISSUED TO THE TEXAS COMMISSION ON

ENVIRONMENTAL QUALITY (TCEQ). An Interim Objection Letter was issued to the TCEQ on
October 20, 2014, for the Brazoria County Municipal Utility District No. 3 - TX0086118 draft permit,
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due to a lack of reporting requirements or limits for Total Dissolved Solids and Chlorides. The letter 1s
requesting information to show how these pollutants of concern were evaluated in accordance with the
Procedures to Implement the Texas Surface Water Quality Standards. An Interim Objection Letter was
also issued to the TCEQ on October 21, 2014, for the City of Austin - TX0046981 draft permit due to a
pH limit which is inconsistent with the Texas Water Quality Standards. The letter 1s requesting
information to show why the proposed pH limit is appropriate. Rudy Molina, 655-6731

GREEN INFRASTRUCTURE OUTREACH/EDUCATION: On October 16, 2014, stormwater team
staff attended the 2014 State Planning Conference Roof Gardens and Green Infrastructure Mobile
Workshop to inform attendees about the social, economic and environmental benefits of green
infrastructure practices. Participants of this bus/walking tour visited several sites in Dallas, such as
Klyde Warren Park, Perot Museum, Deep Ellum Elm Street Complete Street, Alexan Trinity
Apartments, and other upcoming re-construction sites, with unique examples of bioswales, rain gardens,
and etc. Developers and engineers involved in each of the projects informed participants of the general
engineering principles and fiscal elements necessary to implement similar projects in their cities. The
annual APA Texas State Planning Conference is attended by 800+ planners and community leaders
seeking to improve planning for their communities. The 2014 Conference held in Frisco, TX from
October 15-18, 2014, also included a green infrastructure session within its sustainability track.
Suzanna Perea, 665-7217.

CHOCTAW NATION PROMISE ZONE MEETING: On October 22, 2014, Choctaw Nation hosted
an initial meeting with Federal Partners — USDA, HUD, HHS, DOL and EPA — to discuss how to kick
start their Promise Zone initiative. The Choctaw Nation was 1 of 5 Promise Zones announced by the
President in January 2014, and is the only tribal promise zone in the nation. The five promise zones
announced in January are part of 20 that will be announced over the next 3 years. EPA Region 6 Tribal
Office, Brownfields Program and Water Quality Protection Division representatives participated in the
Choctaw Nation Promise Zone Meeting to assist the Choctaw Nation in re-engaging Federal Partners on
the Promise Zone Initiative goals and concerns affecting Choctaw Nation — job training, job creation,
water infrastructure, education, crime, and affordable housing. Suzanna Perea, 665-7217; Kara
Alexander, 665-7312; Dena Hurst, 665-7283.

STORMWATER CONFERENCE: EPA R6 has started planning the second GI/LID Project
Competition among GI/LID practitioners, including municipalities in Region 6. The objective of the
Project Competition is not only to showcase GI/LID practices within Region 6, but to educate
stormwater practitioners concerning the applications and benefits of GI/LID within the region,
regardless of climate, rainfall patterns, soils, etc. The event will be held in Hot Springs, AR during the
2015 Annual EPA R6 Stormwater Conference. Nelly Smith 665- 7109

BUILDING BLOCKS TECHNICAL ASSISTANCE: On October 23, 2014, Office of Sustainable
Communities announced a new round of short-term technical assistance through the Building Blocks
Program. The assistance will focus on 5 topics: flood resilience for riverine and coastal communities,
sustainable strategies for small cities and rural areas, bikeshare planning, infill development for
distressed cities, and equitable development. EPA will select up to 25 communities through a
competitive process, and selections will be made in collaboration with HUD and DOT through the
Partnership for Sustainable Communities. Suzanna Perea, 665-7217.
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NATIONAL WATER QUALITY PERMITTING NUTRIENT TRADING PROGRAM UPDATE:
During the regional conference call held on October 22, 2014, , EPA headquarters provided a briefing
on the review of the National Network's Water Quality Trading "Options" Paper which is being viewed
as a guidance document to enhance the trading program. Region 6 also made a presentation of ongoing
efforts across Region 6 states with emphasis on the September 30, 2014, meeting between the Louisiana
Department of Agriculture and Forestry (LDAF, Associate Commissioner of Agriculture), the EPA
Region 6 (Water Quality Division Director), and EPA headquarters program representatives to pursue
the idea of a nutrient/WQ trading program in the Lake Ponchartrain Municipalities.

Michael Carrillo, 665-7381/Paul Kaspar, 665-7459

OKLAHOMA TOTAL MAXIMUM DAILY LOAD (TMDL) WORKGROUP MEETING: On
October 21, 2014, TMDL staff participated with several Oklahoma agencies including ODEQ, OWRB,
ODAFF and OSEE on the quarterly Oklahoma TMDL workgroup call. This call provides a forum to
convey the schedule for TMDL generation, discuss State priorities and spark technical discussion
relevant to TMDLs. Taimur Shaikh, 665-7181

QUALITY ASSURANCE CONFERENCE: The week of October 20-23, 2014, a representative from
the TMDL Branch participated in the 24™ Annual Quality Assurance Conference. The conference
covered various topics regarding several areas of quality assurance. EPA Headquarters and various
international presenters provided a wealth of information in the area of quality assurance. Monica
Burrell, 665-7530
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To: Larsen, Brent[Larsen.Brent@epa.gov]}

From: noreply@dropsend.com

Sent: Thur 12/21/2017 2:31:17 PM

Subject: Louisiana Offshore Oil Port Final EIS Volumes 3 and 4

Message from sender

Received this file to your iPhone or iPad? Download DropSend app for iPhone, iPad and
iPod Touch from the App Store and use DropSend.com on your iOS device.

Files available for download:
Download Link: http://myaccount dropsend com/file/617ad502b7a577¢1

File Expires on: 12/28/17 2:31 PM GMT

You can download these files up to 10 times each over the next 7 days.

File Name: LOOP - FEIS - Volume 4 - 1976.pdf Size 8. 9MB
File Name: LOQP - FEIS - Volume 3 - 1976.pdf Size6.7MB
Description:

As referenced in a previous email from Yvette Fields, volumes 3 and 4 of the original final
EIS for the Louisiana Offshore Oil Port are available for download using the DropSend link
provided above. Please email wade.moreficld@dot.gov if you are unable to download the
documents.

© 2017 Dropsend  Privacy Policy | DMOA Poliey | Lers of Service
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To: Ahuja, Anupajahuja.anupa@epa.gov]}

From: Larson, Darrin

Sent: Thur 3/29/2018 11:03:21 PM

Subject: FW: LOOP - "introduction" meeting with RA/DRA - Monday, April 2
LOOP Air Emission WE Care Overview 032918.docx

EPA letter to USCG LOOP Air and Water Issues DRAFT 032918 MM edit.docx

A different matter — but related.

Darrin Larson
Chief, Air Permitting Enforcement Section (6EN-AA)

U.S. EPA Region 6

Office: 214-665-7115
Mobile: 972-467-5509

From: Magee, Melanie

Sent: Thursday, March 29, 2018 9:25 AM

To: Robinson, Jeffrey <Robinson.Jeffrey@epa.gov>; Donaldson, Guy
<Donaldson.Guy@epa.gov>; Lawrence, Rob <Lawrence.Rob@epa.gov>; Jones, Bruced
<Jones.Bruced@epa.gov>; Alvarado, Tina <Alvarado.Tina@epa.gov>

Cc: Smith, Suzanne <Smith.Suzanne@epa.gov>; Larson, Darrin <Larson.Darrin@epa.gov>;
Thompson, Steve <thompson.steve@epa.gov>

Subject: FW: LOOP - "introduction" meeting with RA/DRA - Monday, April 2
Importance: High

Attached for your review is a copy of my edits to revise the documents for Air Permitting. Please
feel free to let Rob know of any comments you may have or changes to my edits. Thanks

From: Lawrence, Rob

Sent: Wednesday, March 28, 2018 3:43 PM

To: Garcia, David <Garcia.David@epa.gov>; Stenger, Wren <stenger.wren@epa.gov>; Payne,
James <payne.james@epa.gov>; Seager, Cheryl <Seager.Cheryl@epa.gov>

Cc: Dwyer, Stacey <Dwyer.Stacey@epa.gov>; Hamilton, Denise <Hamilton.Denise@epa.gov>;
Larsen, Brent <Larsen.Brent(@epa.gov>; Price, Lisa <Price.Lisa@epa.gov>; Donaldson, Guy
<Donaldson.Guy@epa.gov>; Robinson, Jeffrey <Robinson.Jeffrey(@epa.gov>; Jones, Bruced
<Jones.Bruced@epa.gov>; Alvarado, Tina <Alvarado.Tina@ecpa.gov>; Smith, Suzanne
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<Smith.Suzanne@epa.gov>; Gillespie, David <Gillespie. David@epa.gov>; Gilrein, Stephen
<gilrein.stephen@epa.gov>; Thompson, Steve <thompson.steve@epa.gov>; Magee, Melanie
<Magee.Melanie(@epa.gov>; Shaikh, Taimur <Shaikh.Taimur@epa.gov>

Subject: LOOP - "introduction" meeting with RA/DRA - Monday, April 2

Importance: High

The meeting with LOOP is now set for Monday, April 2, in Baton Rouge. Location of the
meeting to be determined.

Now we need to provide Anne and David with the latest background information that they will
need. I doubt that they are to debate the fine points of NEPA or federal jurisdiction, but we do
need to develop the latest information.

Attached are the latest versions of the Air and Water briefing sheets and my “short version” of a
summary of key points. But these need to be reviewed and revised immediately. For example,
they were written before LOOP’s outside counsel alleged that EPA had no jurisdiction for the
facility under the Clean Air not the Clean Water acts. And now that everyone is looking at
Subpart Y MACT requirements for Marine Terminals with vessel loading operations and LOOP
starting loading crude carriers in February (second tanker filled this week), they probably fall
under requirement for their 3 mooring buoys.

Can everyone get back to me by NOON tomorrow (Thursday, March 29) with suggested edits
using redline/strike? Sorry for the short fuse.

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580
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From: joseph_ranson@fws.gov
646 Cajundome Bivd, Suite 400, Lafayette, LA 70506, USA

Location:
Importance:

Normal

Subject: Invitation: EPA Meeting to Discuss DO standards issue and Consultatio... @ Thu Feb 8, 2018
9am - 11:30am (CST) (lawrence.rob@epa.gov)

Start Date/Time:
End Date/Time:
invite.ics

22393933

Thur 2/8/2018 3:00:00 PM
Thur 2/8/2018 5:30:00 PM

more details »

EPA Meeting to Discuss DO standards issue and Consultation Requirements

When Thu Feb 8, 2018 9am — 11:30am Ceniral Time

Where 646 Cajundome Blvd, Suite 400, Lafayette, LA 70506, USA (map)

Video call hifps://plus google com/hangouts

Calendar lawrence.rob@epa.gov

Who .

joseph ranson@fws.gov - organizer
david walther@fws.gov

brad rieck@fws.gov
monica_sikes@fws.gov
lawrence.rob@epa.gov

alvarado tina@epa. gov
shaikh.taimur@epa.gov
garcia.david@epa.gov

jerry. ziewitz@fws.gov

dwyer.stacey@epa.gov

Call in #877-950-2979

Participant Code

9-10 am We will discuss the DO standards issue and consultation requirements under ESA as well as a

1 2913000#

/doi.gov/joseph-ranson

process moving forward. This will be a dialogue between FWS and EPA only.

10 am., we will

pen the conference line for NOAA and US Coast G

on the upcoming

LOOPR NPDES permit. The discussion is requested

within the area so that EPA can ensure that their Biological Evaluati

requirements.

Going? Yes - Mavbe - No more oplions »

on meets a

uard to participate in the discussion
to determine which species are

| the Federal
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invitation from Google Calendar
You are receiving this.courtesy-email at the account lawrence.rob@epa.gov because you are an attendee of this event.

To stop receiving future updates for this event, decline this event. Alternatively you can sign.up for-a Google account-at
hitps:/lwww.google.com/calendar/ and control your.notification settings for:your entire calendar.

Forwarding this invitation could allow any recipient to'modify your RSVP response; Learn More.
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EPA Meeting to Discuss DO standards issue and
Consultation Requirem ents

646 Cajundome Blvd, Suite 400, Lafayette, LA 70506, USA

20180208T150000Z

CONFIRMED

PRODID

-//Google Inc//Google Calendar 70.9054//EN

Version
2.0

CALSCALE
GREGORIAN

METHOD
REQUEST

Start Date/Time
20180208T150000Z

End Date/Time
20180208T173000Z

DTSTAMP
20180201T204243Z

ORGANIZER ( CN=joseph_ranson@fws.gov )
mailto:joseph_ranson@fws.gov

ul

6fdvhjdpnggbh5roo4vitpdern@google.com

Attendee

mailto:david walther@fws.gov

Attendee

Role
RSVP

REQ-PARTICIPANT
TRUE

mailto:joseph ranson@fws.gov

Attendee

Role
RSVP

REQ-PARTICIPANT
TRUE

mailto:brad rieck@fws.qov

Attendee

Role
RSVP

REQ-PARTICIPANT
TRUE

mailto:monica sikes@fws.gov

Attendee

Role
RSVP

REQ-PARTICIPANT
TRUE

mailto:lawrence.rob@epa.gov

Role
RSVP

REQ-PARTICIPANT
TRUE
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Attendee mailto:alvarado.tina@epa.gov
Role REQ-PARTICIPANT

RSVP TRUE

Attendee mailto:shaikh.taimur@epa.qgov
Role REQ-PARTICIPANT
RSVP TRUE

Attendee mailto:garcia.david@epa.gov
Role REQ-PARTICIPANT
RSVP TRUE

Attendee mailto:jerry ziewitz@fws.gov
Role REQ-PARTICIPANT
RSVP TRUE

Attendee mailto:dwyer.stacey@epa.gov
Role REQ-PARTICIPANT
RSVP TRUE

CREATED

20180131T174508Z
Description

<br><span tabindex="0">Call in #877-950-2979</span><br><span ta bindex="0">Participant
Code: 2913000#</span><span tabindex="0"><br><span ta bindex="0"><br></span>9-10
am</span>&nbsp;We will&nbsp;discuss the DO sta ndards issue and consultation requirements under
ESA as well as&nbsp; a pr ocess moving forward.&nbsp; This will be a dialogue between FWS and EPA
on ly.&nbsp;<br>&nbsp;<br><br>&nbsp;<span tabindex="0">10 am.</span>, we w ill open the
conference line for NOAA and US Coast Guard to participate in the discussion on the upcoming LOOP
NPDES permit.&nbsp; The discussion is requested to determine which species are within the area so
that EPA can en sure that their Biological Evaluation meets all the Federal requirements.&n
bsp;&nbsp;&nbsp;&nbsp;

Please do not edit this section of the description.

This event has a Google Hangouts video call.
Join: hitps://plus.google.com/hangouts/_/doi.gov/joseph-ranson?hceid=am9zZXBoX3J
hbnNvbkBmd3MuZ292 .6fdvhjdpngg5h5roo4viipdern&hs=121

View your eventath
ttps.//www.google.com/calendar/event?action=VIEW&eid=NmZkdmhgZHBuZ2c1aDVyb2
80dmwxcGRjecm4gbGF3cmVuY2Uucm9iQGVwYS5nb3Y&tok=MjEjam9zZXBoX3JhbnNvbkBmd3MuZ
292ZDMOODK5MDgOMzAYYWM4ANME3ZDk1Yjc3Nzk1YjBjMmYzMDBIZWUyZQ&ctz=America/Chica
go&hi=en.

Last Modified
20180201T2042427

Location
646 Cajundome Bivd, Suite 400, Lafayette, LA 70506, USA

Sequence Number
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Status
CONFIRMED

Summary
EPA Meeting to Discuss DO standards issue and Consultation Requirem ents

Time Transparency
OPAQUE
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From: Lawrence, Rob

Location: R6-ConfRm-HoustonToad-09B02/R6---09th-Floor
Importance: Normal

Subject: LOOP call

Start Date/Time: Tue 2/6/2018 8:00:00 PM

End Date/Time: Tue 2/6/2018 9:00:00 PM

From: Toni Combs <TCombs@roedelparsons.com>
Date: February 6, 2018 at 11:31:20 AM CST

To: "Lawrence, Rob" <Lawrence . Rob@epa.gov>

Cc: "Timothy W. Hardy" <THardy@roedelparsons.com>
Subject: RE: LOOP

Mr. Lawrence,

Tim Hardy and Gordon Arbuckle are both available today for a 2pm conference call. Please
confirm that that time works for you. I have listed the call in number below.

Conference Call in Number: 1-888-909-7654

Participant Passcode: 779665

Thank you.

Toni Combs
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From: Lawrence, Rob

Location: R6-ConfRm-BatonRouge-07B02/R6---07th-Floor

Importance: Normal

Subject: LOOP permitting discussion with MARAD and Coast Guard (updated with call-in information)
Start Date/Time: Wed 1/10/2018 7:00:00 PM

End Date/Time: Wed 1/10/2018 9:00:00 PM

LOOP Permit Chart - 1-9-2018.docx

LOOP Interagency Call Agenda 1-10-18.doc

An agenda for the call is attached. I have also attached an updated permit summary chart (thank
you EPA). If anyone else has any updates for the permit chart, please forward them to me and I'll
incorporate them.

Conference call number: 202-366-6338

Passcode: 487784#

Please forward this invitation as necessary. Let me know if you have any questions or concerns.

Wade W. Morefield

Maritime Administration

Office of Deepwater Ports and Port Conveyance
1200 New Jersey Ave. SE, W21-205
Washington, D.C. 20590

202-366-7026
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From: Borland, Curtis

Location: Teleconference

Importance: High

Subject: Louisiana Offshore Oil Port (LOOP) - Oil Export Proposal

Start Date/Time: Thur 12/7/2017 7:00:00 PM

End Date/Time: Thur 12/7/2017 8:00:00 PM

Louisiana Offshore Oil Port - Ol Export Proposal

INon-DoD Source] LOOP Bi-Directional Main Oil Line Project [I-AMS.FID2107614]

When: Thursday, December 07, 2017 2:00 PM-3:00 PM (UTC-05:00) Eastern Time (US & Canada).
Where: Teleconference

Note: The GMT offset above does not reflect daylight saving time adjustments.

L VR FVE VE TVE VR FVE VR FVE VT 3

Good afternoon All,

Recently, | asked LOOP to provide supplemental information on their main oil line conversion
Environmental Impact Assessment. Attached is LOOP’s response (with attachments). While | encourage
all to review before our call on Thursday, | am particularly interested in EPA’s and BSEE/BOEM'’s view
regarding LOOP’s conclusion that “EPA has no jurisdiction over the [offshore] terminal or operations
which take place there.” (See Air Emissions Regulatory Authority Determination.pdf, Page 1 — Summary
of Conclusions).

Good afternoon Al,

After some sorting out of schedules, it appears we have critical mass to hold a teleconference on the
subject issue. Date: Thursday, December 7; Time: 1400 — 1500 Eastern/1300 — 1400 Central.

Attached is my original email with a brief list of agenda items and two attachments: 1) LOOP’s
Environmental Impact Analysis of the conversion of its main oil line to bi-directional flow, and 2) A LOOP
prepared project description. Both documents should be considered to contain business confidential
information and not be sent to other parties outside of your Agency. Determinations of releasability will
be made by the Coast Guard in consultation with LOOP. Please feel free to forward this invitation to
others in your Agency who may have an interest.

Call-in information: (202) 475-4000

Passcode: 56155997#

| will energize the circuit five minutes before the start time.

All the best,

Curtis Borland

Attorney/Advisor

U.S. Coast Guard Headquarters

Office of Operating & Environmental Standards — Maritime International Law

(202) 372-1444
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To: Borland, Curtis[Curtis.E.Borland@uscg.mil]

Cc: Lawrence, Rob[Lawrence.Rob@epa.gov}; Abbott, Jarvis[jarvis.abbott@bsee.gov]}
From: Broussard, T.J.

Sent: Tue 11/28/2017 5:52:50 PM

Subject: Re: [Non-DoD Source] Re: Louisiana Offshore Oil Port - Oil Export Proposal

Curtis,

Shifting worked, so I'm good for 1300 (Central) next Thursday.
Thanks,

TJ

On Tue, Nov 28,2017 at 11:39 AM, Borland, Curtis <Curtis.E.Borland@uscg.mil> wrote:

Hi Guys,

I think we're getting close. How does Thursday, December 7 at 1400 Eastern/1300 Central
work for you all?

Best,
Curtis

Curtis E. Borland

Attorney/Advisor

Commandant (CG-OES-2)

Vessel & Facility Operating Standards
U.S. Coast Guard Stop 7509

2703 Martin Luther King Jr. Ave SE
Washington, DC 20593-7509

(202) 372-1444

curtis.e. borland@uscg. mil

A Coast Guard Attorney prepared this document for INTERNAL GOVERNMENT USE
ONLY. This document is pre-decisional in nature and qualifies as an inter-agency/intra-
agency document containing deliberative process material. Under exemption 5 of section
(b) of 5US.C. § 552 (Freedom of Information Act), this material is EXEMPT FROM
RELEASE TO THE PUBLIC.

From: Broussard, T.J. [mailto:t.j.broussard@bsee.gov]

Sent: Tuesday, November 28,2017 11:33 AM

To: Borland, Curtis

Subject: [Non-DoD Source] Re: Louisiana Offshore Oil Port - Oil Export Proposal

Curtis,
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I have all-day conflicts this Thursday (30NOV17) and next Tuesday (0SDEC17). I can
make any time tomorrow afternoon (29NOV17) and the following Wednesday afternoon
(06DEC17). I may also be able to move some items around next Thursday/Friday.
Thanks,

T

TJ Broussard
Bureau of Safety and Environmental Enforcement - Gulf of Mexico OCS Region Regional

Environmental Officer - Office of Environmental Compliance
Phone: 504-736-3245 - Cell: 985-722-7902 - FAX: 504-736-7500

On Tue, Nov 28, 2017 at 6:52 AM, Borland, Curtis <Curtis.E Borland@uscg.mil> wrote:

Good morning Rob.

I haven't heard back from any of the other proposed participants, so I plan to defer the
call until I get a response. I appreciate you noting your availability this week and next. Once
I get some input, I'll send a scheduling email with conference call-in number, but I hope we
can convene and discuss later this week (either Wednesday afternoon or Thursday). If
necessary, we can push to next Thursday afternoon when you're available.

All the best,
Curtis

Curtis E. Borland

Attorney/Advisor

Commandant (CG-OES-2)

Vessel & Facility Operating Standards
U.S. Coast Guard Stop 7509

2703 Martin Luther King Jr. Ave SE
Washington, DC 20593-7509

(202) 372-1444

curtis.e. borland@uscg. mil

A Coast Guard Attorney prepared this document for INTERNAL GOVERNMENT
USE ONLY. This document is pre-decisional in nature and qualifies as an inter-
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agency/intra-agency document containing deliberative process material. Under exemption
5 of section (b) of 5 U.S.C. § 552 (Freedom of Information Act), this material 1s EXEMPT
FROM RELEASE TO THE PUBLIC.

From: Lawrence, Rob [mailto:Lawrence Rob@epa.gov]

Sent: Monday, November 27, 2017 3:43 PM

To: Borland, Curtis; Yvette Fields@dot.gov; Morefield, Wade (MARAD);
terri.thomas@boem.gov; t.j.broussard@bsee.gov; Jarvis Abbott; Robinson, Jeffrey;
michael tucker@noaa.gov; Giordano, Alfred (PHMSA); Massimi, Elizabeth L CDR;
Youde, Steven M LCDR

Cc: Bachman, Roddy C CIV; McKitrick, Bradley CIV; Perez, Jose A CDR; Perera,
Melissa E C1V; Tone, Kevin P CIV; Vasanth, Pavagada N CIV; Bray, Jeff R CIV;
Michael . Pucci@dot.gov; Shepherd II, Thomas (MARAD); Gilson, Kristine (MARAD)

Subject: [Non-DoD Source] RE: Louisiana Offshore Oil Port - Oil Export Proposal

Curtis - based on last week's message, I had set aside Tuesday 2:00 Eastern for the
call. Are you cancelling that date and looking at other options? I could do Wednesday
afternoon or pretty much anytime on Thursday or Friday of this week. Thursday afternoon
next week would be doable as well.

Rob Lawrence

Region 6

Policy Advisor - Energy Issues
214.665.6580

From: Borland, Curtis [mailto:Curtis.E.Borland@uscg.mil
<mailto:Curtis.E Borland@uscg. mil> ]

Sent: Monday, November 27, 2017 2:17 PM

To: Borland, Curtis <Curtis.E. Borland@uscg.mil>; Yvette Fields@dot.gov; Morefield
Wade (MARAD) <wade.morefield@dot.gov>; terri.thomas@boem.gov;
t1.broussard@bsee.gov; Jarvis Abbott <Jarvis. Abbott@bsece.gov>; Lawrence, Rob
<Lawrence Rob@epa.gov>; Robinson, Jeffrey <Robinson. Jeffrey@epa.gov>;
michael tucker@noaa.gov; Giordano, Alfred (PHMSA) <alfred.giordano@dot.gov>;
Massimi, Elizabeth L CDR <Elizabeth. L. Massimi@uscg.mil>; Youde, Steven M LCDR
<Steven.M.Youde@uscg.mil>

Cc: Bachman, Roddy C CIV <Roddy.C.Bachman(@uscg.mil>; McKitrick, Bradley
CIV <Bradley. K McKitrick@uscg.mil>; Perez, Jose A CDR <Jose. A . Perez3(@uscg.mil>;
Perera, Melissa E CIV <Melissa.E.Perera@uscg.mil>; Tone, Kevin P CIV
<Kevin.P. Tone@uscg.mil>; Vasanth, Pavagada N CIV <Pavagada N.Vasanth@uscg. mil>;
Bray, Jeff R CIV <Jeff R Bray@uscg mil>; Michael Pucci@dot.gov; Shepherd II, Thomas
(MARAD) <thomas.shepherd@dot.gov>; Gilson, Kristine (MARAD)
<kristine. gilson@dot.gov>

Subject: RE: Louisiana Offshore Oil Port - Oil Export Proposal

2
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Good afternoon All,
I hope everyone enjoyed a relaxing and fun-filled Thanksgiving.

I am following up on my email of last Tuesday requesting your participation in a brief
teleconference to discuss the Louisiana Offshore Oil Port's proposal to convert its main oil
line to bi-directional flow and commence crude oil export operations. In the email, I
proposed a short list of agenda items and attached LOOP's "Environmental Impact
Assessment" of its proposed action. Please advise as to: 1) your interest in participating, and
2) your availability either this week (Wednesday or Thursday) or the following week (Dec.
4-8).

All the best,
Curtis

Curtis E. Borland

Attorney/Advisor

Commandant (CG-OES-2)

Vessel & Facility Operating Standards
U.S. Coast Guard Stop 7509

2703 Martin Luther King Jr. Ave SE
Washington, DC 20593-7509

(202) 372-1444

curtis.e. borland@uscg. mil

A Coast Guard Attorney prepared this document for INTERNAL GOVERNMENT
USE ONLY. This document is pre-decisional in nature and qualifies as an inter-
agency/intra-agency document containing deliberative process material. Under exemption
5 of section (b) of 5 U.S.C. § 552 (Freedom of Information Act), this material 1s EXEMPT
FROM RELEASE TO THE PUBLIC.

From: Borland, Curtis

Sent: Tuesday, November 21, 2017 9:49 AM

To: Yvette Fields@dot.gov; Morefield, Wade (MARAD); terri.thomas@boem.gov;
t.1.broussard@bsee.gov; Jarvis Abbott; 'Lawrence, Rob'; robinson jeffrey(@epa.gov;
michael tucker@noaa.gov; Giordano, Alfred (PHMSA); Massimi, Elizabeth L CDR;
Youde, Steven M LCDR

Cc: Bachman, Roddy C CIV; McKitrick, Bradley CIV; Perez, Jose A CDR; Perera,
Melissa E C1V; Tone, Kevin P CIV; Vasanth, Pavagada N CIV; Borland, Curtis; Bray, Jeff
R C1V; Michael . Pucci@dot.gov; Shepherd II, Thomas (MARAD); Gilson, Kristine
(MARAD)

Subject: Louisiana Offshore Oil Port - Oil Export Proposal
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Pre-decisional - Releasability under FOIA to be determined - FOIA Withholding
Exemptions (4) and (5)

Good morning All,

As you may be aware, the Louisiana Offshore Oil Port (LOOP), an offshore oil import
facility licensed by the Secretary of Transportation pursuant to the Deepwater Port Act, has
requested approval of a proposal to convert its "Main Oil Line" (MOL) to bi-directional
flow. This proposed change to the MOL will allow LOOP to reverse oil flow and provide
vessel loading services to VLCCs and ULCCs at its marine terminal. To accomplish this,
LOOP proposes to install a series of piping modifications including adding and modifying
meters and removing check valves at several locations between the onshore Clovelly Dome
Storage Terminal and the offshore marine terminal/single point mooring buoy. The
Pipeline & Hazardous Materials Safety Administration (PHMSA) is currently evaluating
the proposed MOL modifications to ensure appropriate pipeline safety construction and
operation standards are in place.

The Coast Guard is responsible for the review and approval of LOOP's proposed
Operations Manual (OPSMAN) amendments that implement cargo loading procedures.
Recently, the Coast Guard received LOOP's "Environmental Impact Analysis" (EIA)
(attached) which purports to provide an overview of the environmental impact of the MOL
modifications and cargo loading operations. (Note - The EIA is short...only 4 pages of text
followed by Annex A with air emission calculations. Also attached is a (business
confidential) project description.) I request your review of the EIA followed by a
conference call early next week (propose Tuesday, November 28 - 1400 EST) to discuss:

1) the sufficiency of the EIA's analysis;

2) the validity of LOOP's assertion that "[e]missions from LOOP's Marine Terminal
and Vessels receiving cargos at the terminal are regulated, exclusively, by the Department
of Interior under the Outer Continental Shelf Lands Act." (see page 2, para. IIL.B. - Air
Quality);

3) confirmation of the status of relevant permits, approvals or authorizations (e.g.,
CWA (NPDES), CAA (Title V), MMPA (IHA/LOA), etc.); and,

4) the status of PHMSA's review of LOOP's MOL modifications.

Hopefully, at the end of the discussion, we will have a consensus understanding of the
project and agreement on the path forward to complete review of LOOP's proposal. Please
advise on your availability next week for a conference call. If there are others in your
organization who should participate, please forward this email as appropriate. However, |
request this email and attachments be kept within the federal family for now. If the
proposed time is good (Tuesday, November 28 - 1400 EST), I will send a calendar invite
with call-in information.

Please accept my best wishes for a wonderful Thanksgiving Holiday!
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Sincerely,
Curtis

Curtis E. Borland

Attorney/Advisor

Commandant (CG-OES-2)

Vessel & Facility Operating Standards
U.S. Coast Guard Stop 7509

2703 Martin Luther King Jr. Ave SE
Washington, DC 20593-7509

(202) 372-1444

curtis.e. borland@uscg. mil

A Coast Guard Attorney prepared this document for INTERNAL GOVERNMENT
USE ONLY. This document is pre-decisional in nature and qualifies as an inter-
agency/intra-agency document containing deliberative process material. Under exemption
5 of section (b) of 5 U.S.C. § 552 (Freedom of Information Act), this material 1s EXEMPT
FROM RELEASE TO THE PUBLIC.
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To: Lawrence, Rob[Lawrence.Rob@epa.gov]

Cc: Threet, Daron (MARAD)[daron.threet@dot.govl; Morefield, Wade
(MARAD)[wade.morefield@dot.gov}; Curtis.E.Borland@uscg.mil[curtis.e.borland@uscg.mil}; Bachman,
Roddy C CIV[Roddy.C.Bachman@uscg.mil}; Shepherd Il, Thomas (MARAD){thomas.shepherd@dot.govl];
McKitrick, Bradley ClV[bradley.k.mckitrick@uscg.mil}

From: Fields, Yvette (MARAD)

Sent: Thur 12/21/2017 3:43:34 PM

Subject: RE: Louisiana Offshore Oil Port (LOOP) - Oil Bi-Directional Proposal

Permit Chart - 12-18-2017Final.docx

Thanks Rob!

| need to confer with my team as well as the Coast Guard team. We will be in touch with you
after the Holidays!

All the Best!

Yvette

Yvette M. Fields

Director, Office of Deepwater Ports and Port Conveyance
U.S. Department of Transportation

Maritime Administration

1200 New Jersey Avenue, SE, W21-310

Washington, DC 20590

(202) 366-0926 (Office)

(202) 366-5123 (Fax)
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From: Lawrence, Rob [mailto:Lawrence.Rob@epa.gov]

Sent: Thursday, December 21, 2017 10:28 AM

To: Fields, Yvette (MARAD) <Yvette.Fields@dot.gov>

Subject: FW: Louisiana Offshore Qil Port (LOOP) - Qil Bi-Directional Proposal

Yvette — this is the NPDES permit update. We have not had any communication on the bi-
directional proposal or any permit amendment for that concept.

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580

From: Shaikh, Taimur

Sent: Tuesday, December 19, 2017 11:04 AM

To: Lawrence, Rob <Lawrence Rob@epa.gov>; Schwab, Kay <Schwab Kay@epa.gov>;
Dwyer, Stacey <Dwyer.Stacey@epa.gov>

Cc: Chen, Isaac <Chen.Isaac@epa.gov>; Bogdan, Silvia <bogdan.silvia@epa.gov>
Subject: RE: Louisiana Offshore Qil Port (LOOP) - Qil Bi-Directional Proposal

Hi Rob,

We have updated the spreadsheet. Please let me know if you need anything further.

Thanks.

Taim.

Taimur A. Shaikh, Ph.D.
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Acting Section Chief | NPDES Management Section (6WQ-PO)
Home Section | Assessment, Listing, and TMDL Section (6WQ-PT)

Water Division | EPA Region 6

y/d%

.
.

From: Lawrence, Rob

Sent: Tuesday, December 19, 2017 8:48 AM

To: Shaikh, Taimur <Shaikh.Taimur@epa.gov>; Schwab, Kay <Schwab . Kay@epa.gov>
Subject: FW: Louisiana Offshore Qil Port (LOOP) - Qil Bi-Directional Proposal

Can you complete the chart as it pertains to the LOOP existing NPDES permit? Thanks!

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580

From: Fields, Yvette (MARAD) [mailto:Yvetie Fields@dot.gov]

Sent: Monday, December 18, 2017 3:17 PM

To: Borland, Curtis <Curtis.E Borland@uscg.mil>; Morefield, Wade (MARAD)
<wade.morefield@dot.gov>; terri.thomas@boem.gov; Li.broussard@bsee.gov; Jarvis Abbott
<Jarvis. Abboti@bsee.gov>; Lawrence, Rob <Lawrence Rob@epa.gov>; Robinson, Jeffrey
<Robinson.Jeffrey@epa.gov>; michael.tucker@noaa.gov; Giordano, Alfred (PHMSA)
<alfred. giordano@dot.gov>; Massimi, Elizabeth L CDR <Elizabeth.L. Massimi@uscg.mil>;
Youde, Steven M LCDR <Steven.M.Youde@uscg.mil>; Bachman, Roddy C CIV

<Roddy.C Bachman@uscg.mil>; McKitrick, Bradley CIV <Bradley K. McKitrick@uscg.mil>;
Perez, Jose A CDR <Jose A Perez3@uscg.mil>; Perera, Melissa E CIV
<Melissa.E.Perera@uscag.mil>; Tone, Kevin P CIV <Kevin.P.Toneuscg.mil>; Threet, Daron
(MARAD) <daron.threet@dot.gov>; Vasanth, Pavagada N CIV

<Pavagada.N. Vasanth@uscg.mil>; Pucci, Michael (MARAD) <Michael. Pucciédot.gov>;
Shepherd Il, Thomas (MARAD) <thomas.shepherd@dot.gov>; Gilson, Kristine (MARAD)
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<kristine. gilson@dot.gov>; Brand, Lauren (MARAD) <lauren.brand@dot.gov>; Carter, Michael
(MARAD) <Michael.Carter@dot.gov>; Brennan, Bernadette (MARAD)

<bernadette. brennan@dot.gov>

Subject: RE: Louisiana Offshore Qil Port (LOOP) - Qil Bi-Directional Proposal

PRIVILEGED AND CONFIDENTIAL

PRE-DECISIONAL; DO NOT RELEASE UNDER FOIA

Dear Agency Representatives,

This is a follow-up to the interagency call on December 7, 2017, regarding the pending
LOOP Oil Bi-Directional proposal.

During the call, several agency representatives raised significant concerns regarding:

1. The sufficiency of the Environmental Assessment submitted with LOOP’s proposal
to U.S. Coast Guard in November 2017;

2. The incomplete listing of Federal and State permits required for the current
operation of the LOOP facility;

3. LOOP’s assertion that it is not required to obtain a permit for air emissions from its
marine terminal under Title V of the Clean Air Act and that LOOP’s operations at its
offshore facility are regulated under the Department of Interior's Outer Continental
Shelf air quality program;

4. The ongoing dispute over environmental monitoring requirements at outfalls
regulated pursuant to LOOP’s NPDES permit;

5. LOOP’s lack of notice of the proposed oil export operational changes to the
regulatory agencies under LOOP’s current permits;

6. PHMSA'’s outstanding requests for information to LOOP pertaining to pipeline
modification and surge protection necessary for the Oil Export proposal; and

7. Obligations regarding any threatened or endangered species and/or marine
mammals in the area of LOOP’s facility.
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Please be advised that the Maritime Administration is conducting due diligence to
ensure that LOOP maintains full compliance with the provisions of its deepwater port
license for the operation of its facility. As such, MARAD hereby requests written
confirmation from each of your agencies on the status of all Federal permits your
respective agencies require for onshore and offshore operations of LOOP’s deepwater
port facility, and any obligations under the Endangered Species Act or Marine Mammal
Protection Act in regard to LOOP’s current operations and its pending Oil Bi-Directional
proposal.

We ask that your responses include the relevant authorizing law(s) for which your
agency maintains jurisdiction, the dates of permit issuance and expiration, and the
status of any related pending permitting actions. For this purpose, attached is a chart
for you to complete and return to MARAD for review.

We would greatly appreciate your prompt responses by December 29, 2017.

Should you have any questions or concerns regarding this request, please feel free to
contact Ms. Yvette Fields, Director, Office of Deepwater Ports and Port Conveyance at
202-366-0926 or by email at Yvetie fields@dot.gov.

Regards,

Yvette M. Fields

Director, Office of Deepwater Ports and Port Conveyance
U.S. Department of Transportation

Maritime Administration

1200 New Jersey Avenue, SE, W21-310

Washington, DC 20590

(202) 366-0926 (Office)

(202) 366-5123 (Fax)
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PRIVILEGED AND CONFIDENTIAL

PRE-DECISIONAL; DO NOT RELEASE UNDER FOIA

----- Original Appointment-----

From: Borland, Curtis [mailto:Curtis.E.Borland@uscg.mil]

Sent: Tuesday, November 28, 2017 1:33 PM

To: Borland, Curtis; Fields, Yvette (MARAD); Morefield, Wade (MARAD);
terri.thomas@boem.gov; t..broussard@bsee.gov; Jarvis Abbott; 'Lawrence, Rob’;
robinson.jeffrey@epa.gov; michael tucker@noaa.gov; Giordano, Alfred (PHMSA); Massimi,
Elizabeth L CDR; Youde, Steven M LCDR; Bachman, Roddy C CIV; McKitrick, Bradley ClIV;
Perez, Jose A CDR; Perera, Melissa E CIV; Tone, Kevin P CIV; Vasanth, Pavagada N ClV;
Pucci, Michael (MARAD); Shepherd I, Thomas (MARAD); Gilson, Kristine (MARAD)

Cc: Brennan, Bernadette (MARAD)

Subject: Louisiana Offshore Oil Port (LOOP) - Oil Export Proposal

When: Thursday, December 07, 2017 2:00 PM-3:00 PM (UTC-05:00) Eastern Time (US &
Canada).

Where: Teleconference

When: Thursday, December 07, 2017 2:00 PM-3:00 PM (UTC-05:00) Eastern Time (US &
Canada).

Where: Teleconference

Note: The GMT offset above does not reflect daylight saving time adjustments.

Good afternoon All,

Recently, | asked LOOP to provide supplemental information on their main oil line conversion
Environmental Impact Assessment. Attached is LOOP’s response (with attachments). While |
encourage all to review before our call on Thursday, | am particularly interested in EPA’s and
BSEE/BOEM'’s view regarding LOOP’s conclusion that “EPA has no jurisdiction over the

[offshore] terminal or operations which take place there.” (See Air Emissions Regulatory
Authority Determination.pdf, Page 1 — Summary of Conclusions).

Good afternoon All,

After some sorting out of schedules, it appears we have critical mass to hold a teleconference

ED_001774D_00091848-00006





on the subject issue. Date: Thursday, December 7; Time: 1400 — 1500 Eastern/1300 — 1400
Central.

Attached is my original email with a brief list of agenda items and two attachments: 1) LOOP’s
Environmental Impact Analysis of the conversion of its main oil line to bi-directional flow, and 2)
A LOOP prepared project description. Both documents should be considered to contain
business confidential information and not be sent to other parties outside of your Agency.
Determinations of releasability will be made by the Coast Guard in consultation with LOOP.
Please feel free to forward this invitation to others in your Agency who may have an interest.
Call-in information: (202) 475-4000

Passcode: 56155997#

| will energize the circuit five minutes before the start time.

All the best,

Curtis Borland

Attorney/Advisor

U.S. Coast Guard Headquarters

Office of Operating & Environmental Standards — Maritime International Law

(202) 372-1444
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To: Lawrence, Rob[Lawrence.Rob@epa.gov}

From: noreply@dropsend.com

Sent: Thur 12/21/2017 2:26:59 PM

Subject: Louisiana Offshore Oil Port Final EIS Volumes 3 and 4

Message from sender

Received this file to your iPhone or iPad? Download DropSend app for iPhone, iPad and
iPod Touch from the App Store and use DropSend.com on your iOS device.

Files available for download:
Download Link: http://mvaccount dropsend com/file/ad478d63¢t5588¢ch

File Expires on: 12/28/17 2:26 PM GMT

You can download these files up to 10 times each over the next 7 days.

File Name: LOOP - FEIS - Volume 3 - 1976.pdf Size6.7MB
File Name: LOQP - FEIS - Volume 4 - 1976.pdf Size8.9MB
Description:

As referenced in a previous email from Yvette Fields, volumes 3 and 4 of the original final
EIS for the Louisiana Offshore Oil Port are available for download using the DropSend link
provided above. Please email wade.moreficld@dot.gov if you are unable to download the
documents.

© 2017 Dropsend  Privacy Policy | DMOA Poliey | Lers of Service
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To: Lawrence, Rob[Lawrence.Rob@epa.gov}
From: Mark Prescott

Sent: Fri 10/20/2017 4:29:05 PM

Subject: Re: Ghost from the past

Enjoy Cancun. This would be a crude oil export terminal. Pipeline probably 15 plus miles to a
single point mooring. So can not send the vapor back to the source very easily. It would seem
like the emissions need to be addressed in the EIS for sure and look at both safety and emissions
in an air permit that I assume would be required. As you know CG will defer to EPA.

Hey maybe right when you are ready to retire they'll offer some incentive package to get you to
leave.
On Fri, Oct 20, 2017 at 11:40 AM Lawrence, Rob <Lawrence. Rob@epa.gov> wrote:

FYIl -1 am on vacation for the next 2 weeks. Enjoying my timeshare in Cancun!

Wanted to clarify a point. This is a crude oil offshore terminal or another LNG terminal. We
may have some preliminary thoughts if it is an LNG terminal as Port Delfin has approached
us with a design — not a complete air permit application. It is easier to see how any fugitive
emissions from the LNG transfer could be captured and managed. Not sure we have really
considered those aspects from a crude transfer.

On retirement, | turn 62 in January 2019, so that is my minimum target date. It helps that
our lease expires in February and plans are underway to move a couple of blocks further
into downtown Dallas (weirdly back to the same building EPA left 30 years ago). Rumor
this week was that the move was slipping several months so | would probably stay on until
then.

Enjoy your weekend.

Rob Lawrence

Region 6

Policy Advisor - Energy Issues

214.665.6580

From: Mark Prescott [mailto:prescoti2081@amail.com]
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Sent: Friday, October 20, 2017 10:28 AM
To: Lawrence, Rob <Lawrence.Rob@epa.gov>
Subject: Re: Ghost from the past

Hi Rob

Yeah, retired from my prior position, but clearly still working. I will try to give you a call
next week and get your thoughts on how this potential applicant should proceed as far as
getting an answer and timing with regards to an actual submittal.

Also, happy to give my two cents on the timing if when to retire. Have had my
conversations and thoughts on waiting to long or going to soon. Alsways best to be
planning well in advance.

Have a good weekend

Mark

On Tue, Oct 17,2017 at 1:43 PM Mark Prescott <prescott208 1 @gmail.com> wrote:

---------- Forwarded message ---------

From: Lawrence, Rob <Lawrence Rob@epa.gov>
Date: Tue, Oct 17,2017 at 12:45 PM

Subject: RE: Ghost from the past

To: Mark Prescott <prescott2081@gmail.com>

Mark — great to hear from you. So many folks have retired over the last couple of
years, | have to check to see if | have missed the boat. My plan is to stay at least
through January 2019 and then play it by ear. Sounds like you haven’t really retired!

There has been a rumor that someone wanted to build a terminal off Texas, but we
haven’t met yet with anyone. Are you talking about a crude export terminal or another
LNG terminal? LOOP has been talking about expanding and becoming both an import
and an export crude hub. | guess the production from the Permian and Eagle Ford
formations has to go somewhere and the Gulf Coast refineries were built for heavy
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crude that is brought in to the US.

And yes, | have spoken to a couple of folks from the Freeport-McMoRan team about
dusting off their proposal. We will wait and see if it ever materializes.

Did you see the NY Times articles on LNG economics? If not, | can forward them to
you. Very interesting perspective from the days of import to the current export
situation.

On your technical inquiry, our regional staff generally doesn’t look into issues until we
have an application that raises it. So | haven’t heard any postioning on the air
emissions from transference. But | can ask around if necessary.

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580

From: Mark Prescott [mailto:prescott2081@gmail.com]
Sent: Tuesday, October 17, 2017 10:46 AM

To: Lawrence, Rob <_awrence.Rob@epa.gov>
Subject: Ghost from the past

Hi Rob
This is Mark Prescott, I think before I departed the Coast Guard a few years ago [
talked about riding into the sunset and going off to get a degree in exercise physiology.

Well, that's what I have done and I currently work at a hospital in Manassas Virginia in
Cardiac Rehab.

Very recently, a former employee of mine, asked if I wanted to help a company that is
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putting together a DWP application for an export terminal off of Texas. So, on a very
limited basis, I am doing some "consulting" and helping them properly navigate the
process of putting together and submitting an application. I recently inquired with CG
DWP folks about vapor collection for a loading tanker that would be taking on oil at a
single point mooring outside of state waters. Roddy Bachman gave me your contact
info and suggested that I touch base with you.

If you have a few moments, I would like to say hello and see if EPA has considered
this 1ssue as of yet; basically how are vapors treated at a deepwater. I understand that
LOOP may be looking to do similar activity so maybe this isn't unique.

thanks

Mark

703-994-8693 (cell)
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To: Lawrence, Rob[Lawrence.Rob@epa.gov}
From: Mark Prescott

Sent: Fri 10/20/2017 3:27:33 PM

Subject: Re: Ghost from the past

Hi Rob

Yeah, retired from my prior position, but clearly still working. I will try to give you a call next
week and get your thoughts on how this potential applicant should proceed as far as getting an
answer and timing with regards to an actual submittal.

Also, happy to give my two cents on the timing if when to retire. Have had my conversations and
thoughts on waiting to long or going to soon. Alsways best to be planning well in advance.

Have a good weekend

Mark

On Tue, Oct 17,2017 at 1:43 PM Mark Prescott <prescott208 1 @gmail.com> wrote:

---------- Forwarded message ---------

From: Lawrence, Rob <Lawrence Rob@epa.gov>
Date: Tue, Oct 17,2017 at 12:45 PM

Subject: RE: Ghost from the past

To: Mark Prescott <prescott2081@gmail.com>

Mark — great to hear from you. So many folks have retired over the last couple of years, |
have to check to see if | have missed the boat. My plan is to stay at least through January
2019 and then play it by ear. Sounds like you haven't really retired!

There has been a rumor that someone wanted to build a terminal off Texas, but we haven’t
met yet with anyone. Are you talking about a crude export terminal or another LNG
terminal? LOOP has been talking about expanding and becoming both an import and an
export crude hub. | guess the production from the Permian and Eagle Ford formations has
to go somewhere and the Gulf Coast refineries were built for heavy crude that is brought in
to the US.

And yes, | have spoken to a couple of folks from the Freeport-McMoRan team about
dusting off their proposal. We will wait and see if it ever materializes.

Did you see the NY Times articles on LNG economics? If not, | can forward them to you.
Very interesting perspective from the days of import to the current export situation.
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On your technical inquiry, our regional staff generally doesn’t look into issues until we have
an application that raises it. So | haven’t heard any postioning on the air emissions from
transference. But | can ask around if necessary.

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580

From: Mark Prescott [mailto:prescott2081@gmail.com]
Sent: Tuesday, October 17, 2017 10:46 AM

To: Lawrence, Rob <_awrence.Rob@epa.gov>
Subject: Ghost from the past

Hi Rob

This is Mark Prescott, I think before I departed the Coast Guard a few years ago I talked
about riding into the sunset and going off to get a degree in exercise physiology. Well, that's
what I have done and I currently work at a hospital in Manassas Virginia in Cardiac Rehab.

Very recently, a former employee of mine, asked if I wanted to help a company that is
putting together a DWP application for an export terminal off of Texas. So, on a very
limited basis, I am doing some "consulting" and helping them properly navigate the process
of putting together and submitting an application. I recently inquired with CG DWP folks
about vapor collection for a loading tanker that would be taking on oil at a single point
mooring outside of state waters. Roddy Bachman gave me your contact info and suggested
that I touch base with you.

If you have a few moments, I would like to say hello and see if EPA has considered this
1ssue as of yet; basically how are vapors treated at a deepwater. I understand that LOOP
may be looking to do similar activity so maybe this isn't unique.
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thanks

Mark

703-994-8693 (cell)
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To: Lawrence, Rob[Lawrence.Rob@epa.gov}
From: Mark Prescott

Sent: Tue 10/17/2017 3:46:22 PM

Subject: Ghost from the past

Hi Rob

This is Mark Prescott, I think before I departed the Coast Guard a few years ago I talked about
riding into the sunset and going off to get a degree in exercise physiology. Well, that's what I
have done and I currently work at a hospital in Manassas Virginia in Cardiac Rehab.

Very recently, a former employee of mine, asked if I wanted to help a company that is putting
together a DWP application for an export terminal off of Texas. So, on a very limited basis, I am
doing some "consulting" and helping them properly navigate the process of putting together and
submitting an application. I recently inquired with CG DWP folks about vapor collection for a
loading tanker that would be taking on oil at a single point mooring outside of state waters.
Roddy Bachman gave me your contact info and suggested that I touch base with you.

If you have a few moments, I would like to say hello and see if EPA has considered this issue as
of yet; basically how are vapors treated at a deepwater. I understand that LOOP may be looking

to do similar activity so maybe this isn't unique.

thanks
Mark

703-994-8693 (cell)
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To: Lawrence, Rob[Lawrence.Rob@epa.gov}
From: Mark Prescott

Sent: Thur 3/1/2018 9:44:14 PM

Subject: Re: Ghost from the past - DPA

Hi Rob,

Yeah, just checked with the folks that I am working with and Trinity is apparently representing
the applicant, who for some reason wants to remain unnamed. The consulting group that I am
working with is developing their DWP application and plan to submit I think around beginning
of May this year.

That said, the same consulting company is working with two other companies, also wanting to
set up crude oil deepwater port export facilities. The first of those two met with CG/MARAD
around Thanksgiving and said the company would make a decision at the end of March about
whether to go full steam ahead on preparing an application to be submitted 4th Qtr this year. The
other company I just heard about, they are in the early consideration phase for an application.

Now I would be shocked if the only people considering this just happen to be working with the
consultant I am dealing with, so there could be more. I talked to Roddy Bachman today and
discussed the first applicant and acknowledged the possibility of two others. So, he should be
able to let you know what else in hiding in the woodwork.

Happy to chat with you about any of this. These guys are still curious about how to deal with
vapor emissions from offshore loading operations, I would guess the they will raise that issue in
their meeting next week.

Mark

703-994-8693 (cell)

On Thu, Mar 1, 2018 at 11:44 AM, Lawrence, Rob <Lawrence.Rob@epa.gov> wrote:

Mark — wanted to follow-up some more on the proposal. We are meeting next week with
Trinity Consultants, an air modeling and permitting firm, about a crude terminal offshore of
Texas. They haven’t revealed the name of the client nor a detailed description / location.

Also, we have heard from Jeff Saitis, former executive director of the Texas Commission
on Environmental Quality, about an offshore crude terminal. But again, he didn’t say who,
what or where. It might be the same as the project we will hear about next week. Or it could
be totally different.

Curious if either of these consultants might be associated with the project you mentioned in
October. Trying to look at our potential workload and it is difficult to know if there are 3, 2 or
1 offshore crude terminals coming forward.
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Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580

From: Mark Prescott [mailto:prescoti2081@agmail.com]
Sent: Friday, October 20, 2017 11:29 AM

To: Lawrence, Rob <Lawrence.Rob@epa.gov>
Subject: Re: Ghost from the past

Enjoy Cancun. This would be a crude oil export terminal. Pipeline probably 15 plus miles to
a single point mooring. So can not send the vapor back to the source very easily. It would
seem like the emissions need to be addressed in the EIS for sure and look at both safety and
emissions in an air permit that I assume would be required. As you know CG will defer to
EPA.

Hey maybe right when you are ready to retire they'll offer some incentive package to get
you to leave.

On Fri, Oct 20, 2017 at 11:40 AM Lawrence, Rob <Lawrence. Rob@epa.gov> wrote:

FYIl -1 am on vacation for the next 2 weeks. Enjoying my timeshare in Cancun!

Wanted to clarify a point. This is a crude oil offshore terminal or another LNG
terminal. We may have some preliminary thoughts if it is an LNG terminal as Port
Delfin has approached us with a design — not a complete air permit application. itis
easier to see how any fugitive emissions from the LNG transfer could be captured and
managed. Not sure we have really considered those aspects from a crude transfer.

On retirement, | turn 62 in January 2019, so that is my minimum target date. It helps
that our lease expires in February and plans are underway to move a couple of blocks
further into downtown Dallas (weirdly back to the same building EPA left 30 years
ago). Rumor this week was that the move was slipping several months so | would
probably stay on until then.
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Enjoy your weekend.

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580

From: Mark Prescott [mailto:prescott2081@amail.com]
Sent: Friday, October 20, 2017 10:28 AM

To: Lawrence, Rob <Lawrence.Rob@epa.gov>
Subject: Re: Ghost from the past

Hi Rob

Yeah, retired from my prior position, but clearly still working. I will try to give you a
call next week and get your thoughts on how this potential applicant should proceed as
far as getting an answer and timing with regards to an actual submittal.

Also, happy to give my two cents on the timing if when to retire. Have had my
conversations and thoughts on waiting to long or going to soon. Alsways best to be
planning well in advance.

Have a good weekend

Mark

On Tue, Oct 17,2017 at 1:43 PM Mark Prescott <prescott208 1 @gmail.com> wrote:

---------- Forwarded message ---------
From: Lawrence, Rob <Lawrence Rob@epa.gov>
Date: Tue, Oct 17,2017 at 12:45 PM
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Subject: RE: Ghost from the past
To: Mark Prescott <prescott2081(@email.com>

Mark — great to hear from you. So many folks have retired over the last couple of
years, | have to check to see if | have missed the boat. My plan is to stay at least
through January 2019 and then play it by ear. Sounds like you haven’t really
retired!

There has been a rumor that someone wanted to build a terminal off Texas, but
we haven’t met yet with anyone. Are you talking about a crude export terminal or
another LNG terminal? LOOP has been talking about expanding and becoming
both an import and an export crude hub. | guess the production from the
Permian and Eagle Ford formations has to go somewhere and the Gulf Coast
refineries were built for heavy crude that is brought in to the US.

And yes, | have spoken to a couple of folks from the Freeport-McMoRan team
about dusting off their proposal. We will wait and see if it ever materializes.

Did you see the NY Times articles on LNG economics? If not, | can forward them
to you. Very interesting perspective from the days of import to the current export
situation.

On your technical inquiry, our regional staff generally doesn’t look into issues
until we have an application that raises it. So | haven’t heard any postioning on
the air emissions from transference. But| can ask around if necessary.

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580

From: Mark Prescott [mailto:prescoti2081@amail.com]
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Sent: Tuesday, October 17, 2017 10:46 AM
To: Lawrence, Rob <L awrence.Rob@epa.gov>
Subject: Ghost from the past

Hi Rob

This is Mark Prescott, I think before I departed the Coast Guard a few years ago [
talked about riding into the sunset and going off to get a degree in exercise
physiology. Well, that's what I have done and I currently work at a hospital in
Manassas Virginia in Cardiac Rehab.

Very recently, a former employee of mine, asked if I wanted to help a company
that 1s putting together a DWP application for an export terminal off of Texas. So,
on a very limited basis, I am doing some "consulting" and helping them properly
navigate the process of putting together and submitting an application. I recently
inquired with CG DWP folks about vapor collection for a loading tanker that
would be taking on oil at a single point mooring outside of state waters. Roddy
Bachman gave me your contact info and suggested that I touch base with you.

If you have a few moments, I would like to say hello and see if EPA has
considered this issue as of yet; basically how are vapors treated at a deepwater. |
understand that LOOP may be looking to do similar activity so maybe this isn't
unique.

thanks

Mark

703-994-3693 (cell)
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To: Lawrence, Rob[Lawrence.Rob@epa.gov}

From: Casso, Ruben

Sent: Tue 2/27/2018 4:29:07 PM

Subject: OIL MARKETS: La. supertanker port to reshape trade for Asian refiners

OIL MARKETS: La. supertanker port to reshape trade for Asian
refiners

Published: Tuesday, February 27, 2018

A Louisiana port that executed the nation's first loading of a crude supertanker earlier this month is likely
to benefit refiners in Asia, according to shipbroker Braemar ACM.

The Louisiana Offshore Oil Port (LOOP) will slash wait times and costs for Asian buyers, said the firmin a
report, while allowing those buyers {0 grow less dependent on traders who manage tanker logistics in
cases where supertankers can't be fully loaded.

In the past, Asian refiners have bought U.S. crude from traders who would load cargoes onto a series of
smaller vessels and arrange for supertankers to execute the loading out at sea.

The "bigger win for Asian buyers ... may be the ability for buyers to cut out the frader's margin by using
LOOP," wrote Braemar analyst Anoop Singh. "This is because most buyers of U.S. crude in Asia take

delivered barrels from traders, which have traditionally been better at managing" shipping logistics, he

said.

Middlemen won't be completely shut out of the mix, however. LOOP will likely carry out only one or two
shipments via very large crude carriers per month, said the report (Serene Cheong, Bloomberg, Feb. 26).

Giant Oil Ships From the U.S. to Cut
Time, Money and Traders

By
Serene Cheong

February 26 , 2018 1 : 40 AM CST Updated on February 26 |,
2018 4 : 25 AM CST

7 LOOP deepwater port to simplify export logistics: Braemar ACM

0 Medium-sour crude exports in focus with time and cost savings

000 Big oil tankers sailing from the U.S. are set to bring along some
beneﬁts for refiners in Asia while allowing them to sidestep traders serving the
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world’s top crude-buying region.

000 The new option to load oil into very large crude carriers at the U.S. Gulf
Coast terminal operated by the Louisiana Offshore Oil Port, or LOOP, will reduce
costs and waiting time for Asian buyers of American supplies, according to
shipbroking firm Braemar ACM. It also reduces the need to rely on traders to
manage complicated tanker logistics that sometimes involve multiple smaller
vessels transferring crude into a bigger boat.

ooo The first fully laden supertanker sailed from America earlier this month,
leaving for China from LOOP’s deep-water facility -- the only one in the U.S.
capable of filling some of the industry’s biggest tankers. In the wake of an end to
a four decade-ban on exports and as OPEC curbed output to clear a glut, a
stream of shipments from the Gulf Coast headed east as major buyers such as
India and South Korea looked farther for supplies

ooo The ability to export via the big ships may prove a blow to traders and
their role as middlemen at a time of increasing efficiency and improved market
transparency. Until now, Asian refiners have mostly purchased U.S. oil that’s
sold to them on a delivered basis by traders, who would source the cargoes, load
them onto smaller vessels and arrange for out-at-sea transfers to supertankers
that can’t enter the shallow berths of most American terminals.

«Cooooon While it offers cost and time advantages, “the bigger win for Asian
buyers, however, may be the ability for buyers to cut out the trader’'s margin by
using LOOP,” Anoop Singh, an analyst at Braemar ACM, wrote in a tanker-
market report. “This is because most buyers of U.S. crude in Asia take delivered
barrels from traders, which have traditionally been better at managing” the
shipping logistics, he said.

coo To be sure, traders are unlikely to lose all their business. Braemar ACM
expects LOOP shipments to average only 1 to 2 VLCCs a month, still leaving
plenty of other opportunities for crude to be exported from smaller terminals.

o Cost savings

000 Loading about two million barrels of oil into a VLCC at LOOP could cut
about $300,000 in direct costs -- or 20 cents per barrel -- compared with the
current process of chartering several Aframax vessels to load barrels from inland
berths and ship-to-ship transfers to larger tankers, according to Braemar ACM.
Additionally, loading at the terminal also reduces the timeline to one day from the
four days that's currently needed.
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000 To sweeten the deal, LOOP is also willing to offer storage space in its
tanks at discounted rates to enable exporters to collate enough volumes to fill a
full VLCC. It has storage capacity of 71 million barrels, nearly as large as the 78
million barrels at U.S. oil hub in Cushing, Oklahoma, Singh said in the report.

000 Based on the shipbroker’s estimates, U.S. exports have averaged 1.4
million barrels a day this year, rising from 2017 when 1 million barrels a day were
shipped from its ports. About nine VLCCs a month departed during the fourth
quarter of last year, with more crude bound for the east of Suez market. Those
large ships were loaded using supply initially ferried by smaller tankers.

000 The supplies exported via LOOP may be focused on crude of so-called
medlum sour quality, Singh wrote in the Feb. 23 note. That’'s due to direct
pipelines linking the most abundant Gulf of Mexico fields such as Mars, Poseidon
and Thunderhorse to LOOP’s storage terminal, bringing in more than 500,000
barrels a day of production. These are different in characteristics to light-sweet
oil from shale fields, supplies from which have pushed American output to a
record.

000 “LOOP’s pipeline capacity has limited ability to bring in light-sweet
crudes,” Singh said. “Production of these crudes from Permian, Eagle Ford and
Bakken regions is growing fast. But these grades are primarily being exported
from ports in Texas because of better pipeline connectivity.”

a barrei at 5:22 a.m. in New York. Prices are up about 5 percent this year.
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To: Lawrence, Rob[Lawrence.Rob@epa.gov}

From: myronknudson@aol.com

Sent: Tue 7/22/2014 5:30:11 PM

Subject: Re: Baton Rouge Advocate: Gulf Coast holds oil from shale formations in abundance

The U.S. still imports a lot of oil and the lastest projections showed the U.S. would be importing for the
next 20 years. Since the price of oil is higher on the open market, yes , producers want to get that price
regardless of what it does to the U.S. economy which would experience inflation due to the rising price of
refined oil. On the other hand, if oil exports were limited to the EU to combat Russia's stranglehold on the
EU, then that would, to me, justify exports to the EU.

P.S. thanks for sending.

From: Lawrence, Rob <Lawrence.Rob@epa.gov>

To: Keeler, Barbara <Keeler.Barbara@epa.gov>; Overbay, Michael <overbay.michaei@epa.gov>; Casso,
Ruben <Casso.Ruben@epa.gov>; Dellinger, Philip <dellinger.philip@epa.gov>; Rhea, William
<Rhea.William@epa.gov>

Cc: Patrick Rankin <texnekkid@tx.rr.com>; Myron Knudson <myronknudson@aol.com>

Sent: Tue, Jul 22, 2014 8:30 am

Subject: Baton Rouge Advocate: Gulf Coast holds oil from shale formations in abundance

Energy firms push for U.S. crude exports

BY TED GRIGGS

Baton Rouge Advocate

tgriggs@theadvocate.com

July 21, 2014

The Gulf Coast is awash in oil from shale formations, so much light oil that the region’s refineries can’t
process it all without spending big money on modifications. There’s so much shale oil that the United
States has become the world’s largest crude producer, passing Saudi Arabia and Russia. There’s so
much shale oil that when energy analysts RBN Energy and Turner, Mason & Co. organized a two-day
conference in August, they called it “Surviving the Flood of Light Crude Oil.”

The question now: Is there enough shale oil o change U.S. energy policy and prompt exports of domestic
crude, reversing the ban on exports Congress imposed in 1975 to reduce the country’s dependence on
foreign oil?

“l think there’s a strong probability of it occurring on a
limited basis,” said David Dismukes, executive
director of the LSU Center for Energy Studies. “l don’t
know that we’re going to see huge, huge volumes
initially.”

If it happens, Louisiana Offshore Oil Port, the country’s largest private terminal, stands to benefit by
reconfiguring its import operations to also take on an export role.

The export idea is gaining support. In addition to the usual free-market advocates — such as the
American Petroleum Institute and the U.S. Chamber of Commerce, not to mention the European Union —
the Brookings Institution has urged President Barack Obama to lift the export ban.

“My goodness; {0 me that would almost seal the deal if Brookings is in favor of it because Brookings is a
left-of-center think-tank,” local economist Loren Scott said. “If they’re in favor of it, holy cow.”

The push for exports is coming from oil producers.
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U.S. oil production jumped more than 50 percent between 2008 and 2013, from about 5 million barrels a
day to nearly 8 million, according to the U.S Energy Information Administration. Shale oil accounted for
almost all of that increase. By 2016, domestic oil production will pass the historic high setin 1970 of 9.6
million barrels per day. And shale production is expected to continue increasing until around 2020. After
that, production may slowly decline for several decades, or advances in technology could generate even
larger amounts of oil.

Much of the shale production is now being shipped to the Gulf Coast, where refineries process half the
crude in the country. The problem is that those refineries spent billions of dollars in the 1990s equipping
themselves to handle the heavy, sour crude from Mexico, Venezuela and Saudi Arabia. At the time,
domestic light crude production was falling with no end in sight.

Now, investment bank Goldman Sachs predicts U.S. production could overwhelm the available refining
capacity by mid-2015.

Scott is among the many who say shifting to light crudes could cost each refinery hundreds of millions of
dollars for new equipment, not to mention years to complete those technological modifications.

For example, the first step in the refining process, distillation, separates crude into its naturally occurring
components. Distillation columns are generally sized for specific types of crude. Changing the oil means
that to operate efficiently, refiners must build new towers or install additional equipment.

The Flint Hills Corpus Christi plant in Texas spent $250 million so that it could exclusively handle light
crude oil from the Eagle Ford Shale. Valero is spending an estimated $220 million to $280 million at its
Houston refinery to process Eagle Ford oil.

“It always costs a pile of money to make these changes,” Scott said.

Not everyone on board

Refiners and environmentalists oppose lifting the export ban, though for very different reasons.

Charles Drevna, president of American Fuel & Petrochemical Manufacturers Association, said the models
supporting the export debate are based on a flawed premise: that production will increase while
distribution systems and refining capacity remain unchanged.

Refiners are always adapting, Drevna said. Some relatively simple and inexpensive modifications will
allow refineries o process another 900,000 barrels a day of light oil.

“People who say Gulf Coast refineries are geared to handle only sour crudes, | think that's a gross
overstatement,” Drevna said.

The refineries handle various types of crude and constantly adjust the mix based on prices, he added.
The refiners are all for free trade, Drevna said. But allowing exports doesn’t make sense, he said, without
addressing the other impediments to a free market — such as requiring renewable fuels be mixed with
gasoline, limiting which tankers can move oil between U.S. ports and restricting access to drilling on
federal lands.

Additional investment will be necessary if production foliows the high end of the Energy Information
Administration’s forecast. Those estimates show shale production is growing by 75,000 barrels per month
and will top 11 million barrels of oil per day by 2018.

“I think it's remarkable, fascinating, interesting, any adjective you want to ascribe 1o it, that we could even
be talking about (exports) in 2014 when five, six, seven years ago we were worried about whether we
would have enough energy to run our automobiles,” Drevna said. “If’s great to be able to have that
debate.”

But energy policy can’t just be about exports, environmentalists note.

Jonathan Henderson, coastal resiliency organizer for the Gulf Restoration Network, said increasing shale
production and oil exports ups the risk of spills from trains, barges, tankers and pipelines. Higher
production also means more poliution in the air, water, land and food.

Louisiana has already borne more than its fair share of the environmental consequences from the oil and
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gas industry, he said, and expecting the state to shoulder more of the burden and the environmental risk
for energy that’s just going to be shipped overseas seems unfair.

Drevna said there is little chance of any federal action on exports before the 2016 presidential election.

In January, the Center for American Progress, whose founder is one of Obama’s advisers, issued a report
saying exports were a bad idea. Domestic oil exports would further enrich oil companies by allowing them
to sell at higher prices while hurting consumers who would pay more for gasoline, the Washington think-
tank says.

Export opponents, like Sen. Edward Markey, D-Mass., say the U.S. still imports about 40 percent of its oil.
Exports would increase U.S. dependence on imports, he argues.

In the meantime, the Gulf Coast glut is depressing the price for light crude.

“That's why the people who are producing this oil say, ‘Shoot, we need to be able to export it so we can
get the same price that the market is dictating for all the other oil in the world,” ” Scott said.

A January report from global management consultants McKinsey & Co. says if the export ban stays in
place, shale oil will have to displace medium-grade crudes; the shale oil is already replacing light oil
imports from West Africa.

While this will provide room for several million barrels of shale oil, it will mean lower prices. Light U.S. oil
could eventually be discounted $8 to $10 per barrel or more.

The Brookings memo to Obama recommends asking Congress to lift the ban on crude oil exports for a
variety of reasons, including:

Surging domestic production. Without export markets,
domestic prices could fall and less exploration and
production would take place.

Substantial economic gains. Some industry reports
suggest allowing exports could generate up to $15
billion annually.

No negative effects for energy security. Lifting the ban
could stimulate additional domestic oil and associated
natural gas production, benefitting the U.S. Treasury.

The ban on domestic exports resulted from Arab members of the Organization of Petroleum Exporting
Countries, or OPEC, stopping oil shipments to the United States in 1973. The Arab countries in OPEC
were angry over U.S. support of Israel in the Yom Kippur War with Egypt. By the time the embargo
ended, oil prices had tripled, gasoline prices jumped 50 percent, and OPEC was firmly in control of oil
prices.

Congress passed legislation to restrict oil exports, giving the president the power to make some
exceptions “in the national interest.”

The United States’ major complaint about OPEC for the past 40 years was that the group restricted
exports. OPEC members produce about 60 percent of the oil traded internationally. The organization
plays a major role in the supply of oil.

LOOP looks ahead
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If domestic exports are allowed, the Louisiana Offshore Oil Port, would easily fit into the new equation.
LOOP unloads tankers — it can handle the world’s largest supertankers — and pumps the crude into
facilities that can store more than 65 million barrels of oil.

“We have a very, very large storage and distribution facility at Clovelly, so it would really be ideal to store
and distribute oil. We have 33 years of safe operating in the Gulf of Mexico and a large storage capacity
at our facility,” said Business Development Manager Barb Hestermann. “It's a natural fit to be able fo load
vessels out in the event that we were able to do that on a large scale.”

LOOP has been approached by some customers who would like to ship Canadian crude, by pipeline or
train, to the facility and then export it by tanker. This would require LOOP to build about 45 miles of
pipeline to connect the storage to the offshore mooring buoys located about 20 miles offshore. There the
oil would be offloaded to tankers.

The facility would need financial commitments from customers and about 200,000 barrels a day of
Canadian crude to make the project worthwhile, Hestermann said. The project would take several years
to complete, in large part because new state and federal permits would be needed.

But once the pipeline is built, it could just as easily pump U.S. crude to awaiting tankers if domestic
energy policy changes.

“That's outside of our realm,” Hestermann said. “You deal with that when it happens.”

Rob Lawrence

Region 6

Policy Advisor - Energy Issues
214.665.6580

ED_001774D_00092009-00004






To: Lawrence, Rob[Lawrence.Rob@epa.gov}

From: Casso, Ruben

Sent: Mon 7/21/2014 1:16:34 PM

Subject: Gulf Coast holds oil from shale formations in abundance - Energy firms push for U.S. crude
exports

Gulf Coast holds oil from shale formations in abundance - Energy firms push for U.S.
crude exports

BY TED GRIGGS

teriges@theadvocate.com

July 21, 2014
16 Comments

The Gulf Coast is awash in oil from shale formations, so much light oil that the region’s
refineries can’t process it all without spending big money on modifications. There’s so much
shale oil that the United States has become the world’s largest crude producer, passing Saudi
Arabia and Russia. There’s so much shale oil that when energy analysts RBN Energy and
Turner, Mason & Co. organized a two-day conference in August, they called it “Surviving the
Flood of Light Crude Oil.”

The question now: Is there enough shale oil to change U.S. energy policy and prompt exports of
domestic crude, reversing the ban on exports Congress imposed in 1975 to reduce the country’s
dependence on foreign oil?

“I think there’s a strong probability of it occurring on a limited basis,” said David Dismukes,
executive director of the LSU Center for Energy Studies. “I don’t know that we’re going to see
huge, huge volumes initially.”

If it happens, Louisiana Offshore Oil Port, the country’s largest private terminal, stands to
benefit by reconfiguring its import operations to also take on an export role.

The export idea is gaining support. In addition to the usual free-market advocates — such as the
American Petroleum Institute and the U.S. Chamber of Commerce, not to mention the European
Union — the Brookings Institution has urged President Barack Obama to lift the export ban.

“My goodness; to me that would almost seal the deal if Brookings is in favor of it because
Brookings is a left-of-center think-tank,” local economist Loren Scott said. “If they’re in favor of
it, holy cow.”

The push for exports is coming from oil producers.

U.S. oil production jumped more than 50 percent between 2008 and 2013, from about 5 million
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barrels a day to nearly 8 million, according to the U.S Energy Information Administration. Shale
oil accounted for almost all of that increase. By 2016, domestic oil production will pass the
historic high set in 1970 of 9.6 million barrels per day. And shale production is expected to
continue increasing until around 2020. After that, production may slowly decline for several
decades, or advances in technology could generate even larger amounts of oil.

Much of the shale production is now being shipped to the Gulf Coast, where refineries process
half the crude in the country. The problem is that those refineries spent billions of dollars in the
1990s equipping themselves to handle the heavy, sour crude from Mexico, Venezuela and Saudi
Arabia. At the time, domestic light crude production was falling with no end in sight.

Now, investment bank Goldman Sachs predicts U.S. production could overwhelm the available
refining capacity by mid-2015.

Scott is among the many who say shifting to light crudes could cost each refinery hundreds of
millions of dollars for new equipment, not to mention years to complete those technological
modifications.

For example, the first step in the refining process, distillation, separates crude into its naturally
occurring components. Distillation columns are generally sized for specific types of crude.
Changing the oil means that to operate efficiently, refiners must build new towers or install
additional equipment.

The Flint Hills Corpus Christi plant in Texas spent $250 million so that it could exclusively
handle light crude oil from the Eagle Ford Shale. Valero is spending an estimated $220 million
to $280 million at its Houston refinery to process Eagle Ford oil.

“It always costs a pile of money to make these changes,” Scott said.

Not everyone on board

Refiners and environmentalists oppose lifting the export ban, though for very different reasons.
Charles Drevna, president of American Fuel & Petrochemical Manufacturers Association, said
the models supporting the export debate are based on a flawed premise: that production will

increase while distribution systems and refining capacity remain unchanged.

Refiners are always adapting, Drevna said. Some relatively simple and inexpensive
modifications will allow refineries to process another 900,000 barrels a day of light oil.

“People who say Gulf Coast refineries are geared to handle only sour crudes, I think that’s a
gross overstatement,” Drevna said.

The refineries handle various types of crude and constantly adjust the mix based on prices, he

added. The refiners are all for free trade, Drevna said. But allowing exports doesn’t make sense,
he said, without addressing the other impediments to a free market — such as requiring
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renewable fuels be mixed with gasoline, limiting which tankers can move oil between U.S. ports
and restricting access to drilling on federal lands.

Additional investment will be necessary if production follows the high end of the Energy
Information Administration’s forecast. Those estimates show shale production is growing by
75,000 barrels per month and will top 11 million barrels of oil per day by 2018.

“I think 1t’s remarkable, fascinating, interesting, any adjective you want to ascribe to it, that we
could even be talking about (exports) in 2014 when five, six, seven years ago we were worried
about whether we would have enough energy to run our automobiles,” Drevna said. “It’s great to
be able to have that debate.”

But energy policy can’t just be about exports, environmentalists note.

Jonathan Henderson, coastal resiliency organizer for the Gulf Restoration Network, said
increasing shale production and oil exports ups the risk of spills from trains, barges, tankers and
pipelines. Higher production also means more pollution in the air, water, land and food.

Louisiana has already borne more than its fair share of the environmental consequences from the
oil and gas industry, he said, and expecting the state to shoulder more of the burden and the
environmental risk for energy that’s just going to be shipped overseas seems unfair.

Drevna said there is little chance of any federal action on exports before the 2016 presidential
election.

In January, the Center for American Progress, whose founder is one of Obama’s advisers, issued
a report saying exports were a bad idea. Domestic oil exports would further enrich oil companies
by allowing them to sell at higher prices while hurting consumers who would pay more for
gasoline, the Washington think-tank says.

Export opponents, like Sen. Edward Markey, D-Mass., say the U.S. still imports about 40
percent of its oil. Exports would increase U.S. dependence on imports, he argues.

In the meantime, the Gulf Coast glut is depressing the price for light crude.

“That’s why the people who are producing this oil say, ‘Shoot, we need to be able to export it so
we can get the same price that the market is dictating for all the other oil in the world,” ” Scott
said.

A January report from global management consultants McKinsey & Co. says if the export ban
stays in place, shale oil will have to displace medium-grade crudes; the shale oil 1s already

replacing light oil imports from West Africa.

While this will provide room for several million barrels of shale oil, it will mean lower prices.
Light U.S. o1l could eventually be discounted $8 to $10 per barrel or more.
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The Brookings memo to Obama recommends asking Congress to lift the ban on crude oil exports
for a variety of reasons, including:

Surging domestic production. Without export markets, domestic prices could fall and less
exploration and production would take place.

Substantial economic gains. Some industry reports suggest allowing exports could generate up to
$15 billion annually.

No negative effects for energy security. Lifting the ban could stimulate additional domestic oil
and associated natural gas production, benefitting the U.S. Treasury.

The ban on domestic exports resulted from Arab members of the Organization of Petroleum
Exporting Countries, or OPEC, stopping oil shipments to the United States in 1973. The Arab
countries in OPEC were angry over U.S. support of Israel in the Yom Kippur War with Egypt.
By the time the embargo ended, oil prices had tripled, gasoline prices jumped 50 percent, and
OPEC was firmly in control of oil prices.

Congress passed legislation to restrict oil exports, giving the president the power to make some
exceptions “in the national interest.”

The United States” major complaint about OPEC for the past 40 years was that the group
restricted exports. OPEC members produce about 60 percent of the oil traded internationally.
The organization plays a major role in the supply of oil.

LOOP looks ahead

If domestic exports are allowed, the Louisiana Offshore Oil Port, would easily fit into the new
equation. LOOP unloads tankers — it can handle the world’s largest supertankers — and pumps
the crude into facilities that can store more than 65 million barrels of oil.

“We have a very, very large storage and distribution facility at Clovelly, so it would really be
ideal to store and distribute oil. We have 33 years of safe operating in the Gulf of Mexico and a
large storage capacity at our facility,” said Business Development Manager Barb Hestermann.
“It’s a natural fit to be able to load vessels out in the event that we were able to do that on a large
scale.”

LOOP has been approached by some customers who would like to ship Canadian crude, by
pipeline or train, to the facility and then export it by tanker. This would require LOOP to build
about 45 miles of pipeline to connect the storage to the offshore mooring buoys located about 20
miles offshore. There the oil would be offloaded to tankers.

The facility would need financial commitments from customers and about 200,000 barrels a day

of Canadian crude to make the project worthwhile, Hestermann said. The project would take
several years to complete, in large part because new state and federal permits would be needed.
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But once the pipeline is built, it could just as easily pump U.S. crude to awaiting tankers if
domestic energy policy changes.

“That’s outside of our realm,” Hestermann said. “You deal with that when it happens.”

ED_001774D_00092016-00005






To: Lawrence, Rob[Lawrence.Rob@epa.gov}

Cc: Threet, Daron (MARAD)[daron.threet@dot.govl;
Curtis.E.Borland@uscg.mil[curtis.e.borland@uscg.mil}

From: Fields, Yvette (MARAD)

Sent: Thur 2/22/2018 4:55:22 PM

Subject: RE: LOOP letter from EPA on permit requirements / jurisdiction

Rob

2

Thanks for your quick response.

Yes, I think it would be wise to schedule a follow-up call after March 5" and certainly, after your
meeting with the new political leadership, with the anticipation that there may be new
developments to report and a proposed path forward.

March 6™ works best for me but let me check with my team here at MARAD and the U.S. Coast
Guard team on their availability. I will circle back by cob tomorrow.

Thanks again,

Yvette

Yvette M. Fields

Director, Office of Deepwater Ports and Port Conveyance
U.S. Department of Transportation

Maritime Administration

1200 New Jersey Avenue, SE, W21-310

Washington, DC 20590

(202) 366-0926 (Office)
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(202) 366-5123 (Fax)

From: Lawrence, Rob [mailto:Lawrence.Rob@epa.gov]

Sent: Thursday, February 22,2018 11:42 AM

To: Fields, Yvette (MARAD) <Yvette Fields@dot.gov>

Cc: Threet, Daron (MARAD) <daron.threet@dot.gov>; Curtis.E.Borland@uscg.mil
Subject: RE: LOOP letter from EPA on permit requirements / jurisdiction

Thanks for reaching out.

We had 2 very short conversations with LOOP’s outside counsels on February 6 and a longer
discussion on February 12. Disappointingly, all of these discussions were with the outside
counsels and no LOOP employees or managers took part. We did end with our offer to host an
air technical discussion with EPA, LDEQ and LOOP representatives. Unfortunately, we have
not heard from the lawyers or LOOP on dates/times to hold that technical discussion. If we don’t
hear anything by Friday morning, we are going to contact them again.

I am on travel thru Wednesday next week and Thursday is pretty packed. It might be Monday,
March 5 afternoon or Tuesday, March 6 morning before I am available. Would either of those
work? We could set aside a date/time now anticipating new developments by then. Also, we are
scheduled to brief our fairly new (6 weeks on the job) political leadership on Monday, so we
might have a better sense of the direction / tenor of our discussions.

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580
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From: Fields, Yvette (MARAD) [mailto:Yvette. Fields@dot.gov]

Sent: Thursday, February 22,2018 10:22 AM

To: Lawrence, Rob <Lawrence. Rob@epa.gov>

Cc: Threet, Daron (MARAD) <daron.threet@dot.gov>; Curtis.E.Borland@uscg.mil
Subject: RE: LOOP letter from EPA on permit requirements / jurisdiction

Good Morning Rob!

Thank you for providing us with a copy of the letter to LOOP regarding EPA permitting and
jurisdictional requirements for the LOOP facility.

Now that EPA has addressed its concerns with representatives of LOOP, MARAD and the U.S.
Coast Guard would like to arrange a follow-up call with you and your team to recap highlights
from your discussion with LOOP and discuss your agency’s plans for next steps.

Please let me know your availability for mid to late next week, and I will try to arrange a date
and time that is convenient for all parties.

I look forward to hearing from you soon.

Thanks again!

Yvette

Yvette M. Fields

Director, Office of Deepwater Ports and Port Conveyance

ED_001774D_00092195-00003





U.S. Department of Transportation
Maritime Administration

1200 New Jersey Avenue, SE, W21-310
Washington, DC 20590

(202) 366-0926 (Office)

(202) 366-5123 (Fax)

From: Lawrence, Rob [mailto:Lawrence Rob@epa.gov]

Sent: Wednesday, February 07,2018 11:25 AM

To: Curtis.E Borland@uscg.mil; Morefield, Wade (MARAD) <wade.morefield@dot.gov>;
Fields, Yvette (MARAD) <Yvette Ficlds@dot.gov>; Roddy Bachman
<Roddy.C.Bachman@uscg.mil>; stephen.vorkoper@sol.doi.gov

Cc: Jones, Bruced <Jones Bruced@epa.gov>; Alvarado, Tina <Alvarado.Tina@epa.gov>
Subject: LOOP letter from EPA on permit requirements / jurisdiction

Hard copies of the letter were mailed to LOOP with copies to MARAD and USCG on Monday
evening. We have held 2 very short calls with the outside counsels yesterday and will hold
another call on Monday.

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580
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To: Lawrence, Rob[Lawrence.Rob@epa.gov}

Cc: Threet, Daron (MARAD)[daron.threet@dot.govl;
Curtis.E.Borland@uscg.mil[curtis.e.borland@uscg.mil}

From: Fields, Yvette (MARAD)

Sent: Thur 2/22/2018 4:21:58 PM

Subject: RE: LOOP letter from EPA on permit requirements / jurisdiction
LOOP 02052018 pdf

Good Morning Rob!

Thank you for providing us with a copy of the letter to LOOP regarding EPA permitting and
jurisdictional requirements for the LOOP facility.

Now that EPA has addressed its concerns with representatives of LOOP, MARAD and the U.S.
Coast Guard would like to arrange a follow-up call with you and your team to recap highlights
from your discussion with LOOP and discuss your agency’s plans for next steps.

Please let me know your availability for mid to late next week, and I will try to arrange a date
and time that is convenient for all parties.

I look forward to hearing from you soon.

Thanks again!

Yvette

Yvette M. Fields

Director, Office of Deepwater Ports and Port Conveyance

U.S. Department of Transportation

Maritime Administration
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1200 New Jersey Avenue, SE, W21-310
Washington, DC 20590
(202) 366-0926 (Office)

(202) 366-5123 (Fax)

From: Lawrence, Rob [mailto:Lawrence.Rob@epa.gov]

Sent: Wednesday, February 07,2018 11:25 AM

To: Curtis.E.Borland@uscg.mil; Morefield, Wade (MARAD) <wade.morefield@dot.gov>;
Fields, Yvette (MARAD) <Yvette Fields@dot.gov>; Roddy Bachman
<Roddy.C.Bachman(@uscg.mil>; stephen.vorkoper@sol.doi.gov

Cc: Jones, Bruced <Jones .Bruced@epa.gov>; Alvarado, Tina <Alvarado.Tina@epa.gov>
Subject: LOOP letter from EPA on permit requirements / jurisdiction

Hard copies of the letter were mailed to LOOP with copies to MARAD and USCG on Monday
evening. We have held 2 very short calls with the outside counsels yesterday and will hold
another call on Monday.

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580

ED_001774D_00092209-00002






To: Lawrence, Rob[Lawrence.Rob@epa.gov}

From: Linden.Houston@dot.gov

Sent: Fri 8/28/2015 8:43:23 PM

Subject: RE: LOOP: Looking for EPA POC for the Louisiana Offshore Oil Port

I'm sorry to hear of Larry’s passing.

The Maritime Administration and the U.S. Coast Guard (USCG) have recently been
advised that LOOP expanded its storage capacity by building additional storage tanks
on the onshore portion of the facility. USCG is primarily interested in finding out the
environmental impacts of the new tanks and the extent to which LOOOP coordinated
with EPA and other agencies. | suspect that USCG may have additional questions.

From: Lawrence, Rob [mailto:Lawrence.Rob@epa.gov}

Sent: Friday, August 28, 2015 4:16 PM

To: Houston, Linden (MARAD)

Subject: RE: LOOP: Looking for EPA POC for the Louisiana Offshore Oil Port

Linden — generally, I am the regional point of contact on energy projects like LOOP. Larry
Giglio was the NPDES permit writer, but he passed away about 18 months ago. What is yvour
question and I can verify with Brent Larsen, the NPDES section chief, on who has picked up the
LOOP assignment. It is probably Maria Okpala as she is handling the LNG terminals.

Rob Lawrence
Region 6
Policy Advisor - Energy Issues

214.665.6580

From: Linden Houston@dot.gov [mailto:Linden. Houston@dot.gov]

Sent: Friday, August 28, 2015 3:08 PM

To: Giglio, Larry; Lawrence, Rob

Subject: LOOP: Looking for EPA POC for the Louisiana Offshore Oil Port
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I’'m working on an issue regarding the Louisiana Offshore Oil Port in Cameron, LA and
am looking for the EPA point of contact for this port. Are either of you the right point of
contact? If not, can you point me in the right direction? Thanks.

Linden Houston

U.S. Department of Transporiation/Maritime Administration

Office of Deepwater Ports & Offshore Activities (MAR-530)

1200 New Jersey Avenue SE, W21-203
Washington, DC 20590

Tel: 202-366-4839/Fax: 202-366-6988
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